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Internationa! Affairs 


* EC, Japan To Share Fusion Research 

36980138 Frankfurt/Main THE FINANCIAL TIMES 
in English 21 Feb 89 p I—FOR OFFICIAL USE 
ONLY 


[Article by Wilham Dawkins in Brussels} 


[Text]The European Community and Japan yesierday 
agreed to pool information on research into nuclear 
fusion. the first bilateral accord by Brussels and Tokyo in 
the scientific field. 


The three-year accord will involve the exchange of 
research screntists in f.310n, a vechnology which holds 
Out a promise for a cheaper and safer form of nucicar 
energy than the currently used fission process. Fusion 
creates energy by bonding atomic particles at high tem- 
perature, fission releases heat by splitting atoms. 


Japan had been pressing for the link in recognition of the 
EC's leadership in fusion research, and the accord could be 
followed in the next few years by a similar agreement with 
the Soviet Union, a European Commission official said 


Japan, the Soviet Union and the US. are working with 
the Community on the design for an engineering test 
reactor and all four are also continuing their own indi- 
vidual research programmes. 


“There 1s scope for co-operation between these pro- 
grammes decause their strategies are broadly simular. 
although their avenues of research are different. No 


single programme could possibly encompass all! the 
research avenues,” a Commussion spokesman said. 


The Community has earmarked Ecu?95m ($899m) for 
fusion research in the five years to 19°2. Main benefi- 
cranes will be the Joint European Torus at Culham. in 
Britain, the largest scientific fusion experiment in the 
world, and the Next European Torus, which will test the 
technical feasibiitty of fusion. 


Federal Republic of Germany 


AU 1603122389 Hamburg STER® in German 
16 Mar 89 p 322—FOR OFFICIAL USE ONLY 


[Karl-Ludwig Guensche report: “Shots From = the 
Ambush"] 


[Text] Early in May, Inspector General Dieter Weller- 
shoff, the highest-ranking Bundeswehr soldier, will visit 
the Soviet Union. A thaw has bees forecast prior to 
Gorbachev's visit to Bonn scheduled a month later. 
Internally, however, Wellershoff has made clear what he 
really thinks of the disarmament policy pursued by the 
Kremlin chief—nothing at all. 


In a guideline for all Bundeswehr commanders, which 
has been declared classified, the admiral writes that since 
its founding in 1917, the Soviet Union has viewed itself 
as “the power chosen by history to implement the final 
goal—the victory of communism in the world.” He says 
that so far, this goal has been consistently pursued by the 
Kremlin, “and nothing about i has changed. not even 
under Gorbachev...” He says that only “the style. the 
tactics, and the chmate of political debate” have 
changed. However, neither the withdrawal from Afghan- 
stan, nor “the peaceful tone of recent Soviet foreign 
policy” should blind us to the fact that the Soviet 
Strategy continues to be aimed at waging war 


The inspector general says that the goals of Soviet policy 
are unchanged and continue to be the containment of the 
United States, the uncoupling of the United States from 
Europe, and the weakening of NATO. The admiral 
writes that Moscow's policy 1s armed at hitting the West 
“yn the economic, military, political, and psychological 
areas.” 


Is the East's demand for disarmament just camouflage” 
Wellershoff has the following explanation: As a result of 
Gorbachev's statements of intent, the sense of threat 1s 
diminishing in the West. “If thes diminishing sense of 
threat leads to real policy and arms control policy 
changes and concessions on our own side, the balance of 
forces will shift in favor of the enemy, who would then 
obtain an advantage without making any concessions.” 


The upshot of this logic: “The threat would have grown 
in real terms, even though the sense of threat had 
diminished.” Wellershoff warns, however. that “to the 
extent that we can follow developments.” a decline in the 
threat is not in the offing. Peaceful corxistence and 
disarmament negotiations are “merely a phase that 1s to 
be used for weakening the enemy.” 


The admiral writes that the Soviets have adopted the 
formula of “common security,” that has been proposed 
by “leading West European Social Democrats.” The 
imspector general does not care that Foreign Minister 
Hans-Dretnch Genscher also operates with this formula 
He writes that here, too, the Russians only intend to 
dissolve NATO and “be able to wage a (conventional) 
war by blocking NATO's potential of escalation” and by 
ousting [verdraengen] the United States. “In this way 
Soviet hegemony in Europe would be secured.” 


This can only be counteracted by a strong defense. writes 
Wellershoff. He adds that the West needs a “compicte 
spectrum of options for reaction and escalation.” Wel- 
lershoff deplores ‘he removal of Pershing and crurse 
missiles, which Genscher welcomed in Vienna last week 
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The imspector general says that in this way NATO has 
given up systems which prevented the Soviets from 
delieving erroneously “that their territory 1s invulnerable 
from European territory.” 


He writes that this gap must be filled “by taking recourse 
to other nuclear weapons.” The inspector gencral does 
not even want to renounce chemical weapons in the 
Western arsenal, “so as 10 deter an attacker from the first 
use of chemical weapons.” 


The leading military official thinks nothing at ail of 
alternative strategies. He writes that the “structural 
mcapacity to attack” demanded by the SPD would 
weaken the West just as the setting up of nuciear- and 
chemical weapon-free zones would do 


Wellershoff's guideline will be sent to all commanders 
“as a central, internal means of information” —pnor to 


the inspector general's trip to the East. 


* Geals, Risks of Army Restructuring Analyzed 


* Driven by Demography. Budget 
36200115 Herford EUROPAEISCHE WEHRKUNDE 
in German Jan 89 pp 37-45—FOR OFFICIAL USE 
ONLY 


[Article by Lt Gen Henning von Ondarza. Army chief of 
staff. “Army 2000—Credible Combat Effectiveness with 
Less Personnel, Tight Budget”) 


[Text] Why do we need a new structure for our Army” 


We need it im order to raake up for a shortfall of some 
18,000 men, to upgrade command density, NCO tramuing. 
traiming Organizations for our reservists, survivability in 
our companies, cic and to provide personne! in manpow- 
er-intensive areas, ¢g¢.. in data processing and G-6 


To accomplish this, about one-third of the Army. ic 
more than 30,000 slots, will have to be reorganized Our 
arms and equipment plans will have to be drawn up 
against the background of a shortage of investment 
funds, but advantage will have to be taken of the 
opportunities presented by new technologies. For cxram- 
ple. if we want to build up our electronic warfare 
potential and our reconnaissance and fire in depth 
capability, we must create the necessary structures, ic. 
forces, training facilities and logistics. We must be able 
to meet the operational challenges and utilize the tech- 
nological opportunities on the threshold of the new 
millenium. All of this can no longer be accomplished 
under the existing structure. 


The basic elements of the new structure were approved 
by the defense ministry 8 months ago. The final plans 
will be ready by the summer of 1°89. Now planning 1s 
not a static but a dynamic process. Again and again, i 
will be necessary to revise our plans in the area of 


personne! as well as materie!. But the basic corcepis, i.c¢.. 
reconnaissance, fire in depth, combat in defense areas, 
hold and strike operations by mobile combat clements. 
expansion of air mobile units, must be retained and 
Structurally implemented. 


Our ability to train the required number of new officers 
and NCO's will be crucial for the realization of the new 
structure. Our personne! needs are part and parcel of the 
Army's mission and the resultant personnel strength 
composed of major formations, elements, and units. 
That mission, which remains unchanged, calls for con- 
tinuous forward defense in close association with our 
allves. It os the mussvon of the German Army to cover a 
420-km width of frontage and area. Despite the 
expected, highly efficrent advances in the years ahead. 
that mission will continue to call for a specific number of 
mayor formations and units. 


Function of Forward Defense Model 


The [West German] Army makes up some 50 percent of 
the ground forces in the Central European sector. Eighty 
percent of our Army personnel serve in NATO-assigned 
formations and units. The German Army thus plays a 
key role in the defense of Central Europe. i.¢.. a model 
function in forward defense. The Army bears the pri- 
mary responsibility because army units alone are capahic 
of holding areas or of regaining them. Qualitative or 
quantitative changes, particularly as regards Army for- 
mations, tend to send a definite signal. In this regard. 
watchful cyes are trained on us—cespecially within the 
alhance as well. The structural changes in our Army «ill 


be implemented against this background. 


The availability of men fit for military service no longer 
suffices to meet present regular Army personnel needs. 
By the mid-nineties, the number of available men fit for 
military service which stood at more than 300,000 in 
1°84 will have declined to some 175,000. Provided that 
personne! strength remained at present levels. this would 
mean that the Armed Forces would need more than 


200,000 replacements cach year. 


In the Army's case thes would mean that we would not be 
drafting or inducting | 70,000 soldiers as before but only 
1 30,000. In addition, 250,000 reservists will have to take 
part im exercises as against 170,000 last year. Quite 
obviously, these personne! developments also have a 
negative impact on the pool from which long-term and 
career servicemen can be recruited and that, in turn, will 
result in smaller numbers of reservists. 


Our most crucial problem 1s the utilization of personne! 
resources and this issue will not wait until 1995. In other 
words. even if the personne! impasse will not make itself 
felt for another few years, the Army must face up to it 
right now. The demographic statistics were ave labile 
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years ago bul we did not take account of them m our 
planning. But now we will have to. Al the same time | am 
fully aware of the fact that | wili continue to get into 
some fights on this issuc. 


The attitude of young citizens 1s of special concern to us: 
their belief in the need for national defense has signifi- 
cantly declined over the past two a:.. The priorities 
seem to have become distorted in view of the fact that 
the German populace has relegated military security to 
last place in the scale of the 10 most important political 
issues. What 1s more, the number of conscientious objyec- 
tors has climbed from some 44,500 during the first 9 
months of 1987 to more than 53,000 in the same penod 
in 1988, an increase of 19.1 percent. At this time. there 
are just under 81,000 men performing cr ilian service 


This ts a probiem to the solution of which military men 
must continue to contribute. It 1s a challenge which must 
be met by our political leaders—in fact by all those in 


responsible positions in our country. 


There is a need to draw the consequences from these 
facts. There 1s a keen competition for quality personne! 
going on in all professions. The Army has initiated a 
number of financial and social programs. ¢.g . enlistment 
bonuses; compensatory leave and pay for more than 46 
hours of service per week. higher allowances for moving 
expenses and a wider range of training opportunities for 
long-term servicemen to facilitate their reentry into 
civihan life. The latter program, which commences at the 
end of military service, 1s of particular importance to 
men serving in combat and combat support units 


This is merely a selection of programs the impiementa- 
tion of which is the responsibility of the politicians 
These programs must urgently be implemented so that 
they can be used to attract personne! 


Toward a Training Army 


But what is it that we military men can or must do on our 
own? The Army itself must become more attractive and 
training at the company level must become more of a 
challenge and an expernence for the individual service- 
man. We must assign a greater number of officers and 
staff sergeants to the companies. Because of their length 
of service the sergeants in particular are better qualified 
professionally, more mature and better able to lead. and 
will thus provide the kind of attractive training exper- 
ence we are looking for. In addition, the companies must 
Start their basic training programs with a personne! 
redundancy of up to 20 percent so that effective strength 
will still be sufficient im the fifth and sixth training 
quarter and companies will not be limited to just one and 
one-half platoons. 


Generally speaking, too many of our conscripts are being 
discharged without having been sufficiently challenged 
and without having undergoue the kind of expenence 
which would make them want to reenlist or motivate them 


im this regard. Otherwise, we will neither be 


This attrition quota 1s quite unacceptable. The primary 
reason for it 1s not to be found in the social sphere but in 


our own backyard. Do our traming programs really 


for them as individuals” 


To mmprove the situation in the companies, we need to 
concentrate more personne! in regular Army units. But 
this can only be done if formations throughout the entire 
field army are fully staffed and if the transition to a 
training army 1s resolutely pursued. In my view, the 
alternative of reducing company strength even further 1s 
unacceptable. This would be the wrong way to go. since 
it would amount to emasculating the Army 


This 1s where we run into a problem. | am just as aware 
as anyone of the need for quick political decisions in 
crisis situations. | am equally aware of examples from 
history which demonstrate how hard 11 1s to reach crucial 
political decisions mm a timely fashion. And | also know 
how important it 1s to have forces immediately available. 


Given our personne! situation, however, we must look at 
the big picture. We have to examine the question, for 
example, whether it 1s mght from an operational point of 
view to hold 10 brigades in 80 percent readiness between 

and Passau while the readiness level of the 
field army stands at 20 percent and that of the terntonal 
army at 5 percent. Our forward defense mission can only 
be fulfilled by the Army as a whole, raised to full strength 
as a result of mobilization 


Not counting the companies taking part in both general 
and advanced basic tramming. what units are really avail- 
able for moving into the assembly arca at a moment's 
notice—not to mention the terntonal army large seg- 
ments of which have to be ready in a crisis situation even 
prior to the combat units in order, for example, to absorb 
overseas reinforcements and conduct them to the for- 
ward area” Effective strength im this regard stands at 7 
percent at present. In a word, our Army organization 
plans musi concentrate on quickly attaining full strength 
in crisis situations. On the operational level, we must 
work out plans on how to use our remaining, immed:- 
ately available forces, including air mobile uni’s, to <eep 
the enemy from scoring carly successes. 
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Attaining Full Strength Rapidly in Crisis Situations 


Let me sum up by pointing out that aside from the forces 
and area factor the key clement in successful defense 1s 
tome. In this respect. increased responsibility rests with 
the political leadership in reaching the decision to order 
full mobilization in time. 


In order to implement the transition to the new Army 
structure, the following flanking measures must be taken. 


|. Organizational steps must be taken io enable staffed 
units to attain ful) strength in crisis si\uations. This can 
be done by means of the division principle which helps 
determine the number of active personnel in the staffed 
units, ..¢., officers, NCO’s and enlisted men along with 
their composition, ¢.g.. personnel for the tramuing of 
reservists, for assignment in logistics and technology or 
in storage and maintenance of weapons and equipment 


These staffed units will also receive an operations train- 
ing Company for new NCO's. An appropriate troop test 
table of organization and equipment has already been 
prepared. Convincing test results and not just idealized 
structures form the sole basis for slot by slot budget 


negotiations. 


The commanding officer of a partially staffed battalion 
will thus have to carry out the following principal tasks: 


Traming of new NCO's of his branch of service in the 
deployment area, increasing support for reservists and 
training them for rapid transformation into a full- 
strength operatio:al unit, training forces as self-<con- 
tained units or on a company-by<ompany basis in 
various types of exercises, including combat exercises. 
maintaining operational readiness of weapons and 
equipment. 


2. We have drawn up new NCO training plans aimed at 
concentrating on the training staff sergeants. The train- 
ing program itself will be cut by | month. We will set up 
NCO schools which call for greater involvement on the 
part of our field forces. In these schools, the NCO's will 
above all receive training in leadership but also in more 
general fields of instruction. Our primary focus will be 
on turning out long-term NCO's, i.¢., Z-12"s and Z-8's. 
These NCO's are the ones we need most in the Army 
2000. These are the samt men the civilian economy 1s 
after. For the Army to hold its own in this competition, 
it must serve as a springboard for a civilian career. 
Toward this end, we will be broadening those aspects of 
our training programs (particularly for NCO's in our 
combat units) which will later be of use in civilian sector 


jobs. 


3. The orders for a change in the length of compulsory 
miliary service to 18 months have already gone out 
Basic training for the majority of servicemen will once 


again last 3 months. Upon is satisfactory completion. 
servicemen will be classified as security soldiers such as 


are needed above all im the territonal army. 


The 3-month specia! training cycle 1s followed by oper- 
atsonal training (formerly known as full tramning) with 
emohasis on platoon training. The GAP or basic training 
plan has been superseded by “AnTrAs.” ic. troop 
tramming imstructions. These instructions are onented 
toward tramung goals and not tied to a mgd schedule. 
This, im turn, strengthens the position of the company 
commander and enables him to design a training pro- 
gram with more room for innovation 


4. Troop tests on “staffing and rapid attainment to full 
strength” are already underway in four of our field army 
brigades. We are trying to find out whether improved 
command density (1.¢., three officers plus higher-ranking 
NCO's as well as wider use, integration, and tramung of 
reserve personne!) has an impact on the active battal- 
ons. These troop tests will go on for 3 years. Although 
basic gurdelines have been issued. the units are free to 
conduct any additional tests which iead to realrstic, 
practice-onented results 


5. We Wave also pul out our “reservist plan™ and fol- 
lowed that up with a “directive on utilization of reserve 
personnel by the Army.” The directive is the basis of a 
new, challenging mission, above all on the part of the 
territonal army. In this field. the territonal army 1s 
several steps ahead of the rest 


There is an urgent need for action on this issue. But 
everyone must understand that our reservists are not 
“bargaining chips” to be used to offset personne! short- 
ages that have arisen as a result of demographic trends 
Instead, we must implement a vanety of other measures. 
cg. higher pay. a revised promotion sysiem, a flexible 
reserve call-up system with more advance notice and 
closer linkage of reserve personne! to their parent units. 


The structure of the Army for the year 2000 1s planning. 
The results of the troop tests we will be conducting over 
the next 3 years will have an impact 09 these plans. Of 
course it will be necessary to update thom 


The political and military leadership will work out the 
parameters necessary for implementation of the new 
structure. The msks involved, ¢g. in dependence on 
increased mobilization are known and can thus be cal- 
culated as well as resolved in principle. 


Our arm will be to control long-term servicemen person- 
nel trends as well as trends in equipment and weapons 
from the RAD stage to procurement in such a way that 
all brigades will continue to have a forward defense 
capability under the new structure 
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reasons why | must press forward for example with the 
RAD program for second generation Marder I's or 
Leopard 2's. It would be irreponsible for the German 
Army to turn its back on technological development. 


Plans for weapons and equipr "| are not drawn up ina 
vacuum but must be based on solid concepts. Both the 
revival of operational thinking and the trends im tech- 
nology have had a significant umpact « . the new of 
the Army. This has resulted mm shif.. of emphasis 

tactical to operationally usable capabilities and from 
direct-fire. 
to indirect 


The Army guidelines issued in September | 987 therefore 


ard gaining the initiative 
This presupposes a high level! of mobility and the ready 
well as hold. 


: 


The avarlable funds must be concentrated on specific 
programs insicad. ¢.g.. on offsetting tactical deficrencies 
by increasing operational capability to the greatest pos- 
sible extent. The latter constitute an smportant clement 
Combat in depth and m the immmediusic vicinity of 
defense arcas must be considered as a unit We must also 
make an cflor to convince the alhance of thes concept. 


Prenties in bquipment and “ capons Planning 


It «3 our job to make the Army “system.” ic.. all of its 
elements. a reaaty—perhaps noi in the sense of obtain- 
img very tem we need tut at least im the sense of 
assuring that a start 1s made This makes 1 necessary to 
concentrate on RAD Our cardinal objective must be to 
keep pace with developments in technology 


Our plans are to proceed on the bases of the following 
prrorities. 


1. Command and reconnarssance as the fundamental 
premise of tactical/operational command and combat in 


depth 


2 Remotely deliverable mines and firepower to counter 
enemy forces up to a depth of 100 km. This will help 
reheve pressure on combat units operating in forward 
areas and. most importantly, make combat-ready 
reserves available 


3. Combat, combat support and operational support to 
help wear down enemy sinking power and contribute to 
area defense. mechanization of highly mobile units ready 
for tactical and operational actions 


4 Ait mobility to help strengthen antitank defenses with 
particular emphasis on massed concentration 


Future developments in arms technology are expected to 
proceed in an evolutionary fashion. There are no tech- 
nological breakthroughs im sight that would cast doubt 
on the use of the Army's present or planned major 
weapon systems. The principal trend 1s toward increased 
imteraction and integration of already established tech- 


nologies 


Decisive developments may be cxpected im the field of 
mucroelectronmics. As costs remain stable or even decline. 
cfficrency, mimaturization, and reliability keep increas- 
ing. The ground forces are the main beneficianes of this 
trend. After all, large unit quantities can only be realized 
if the cost of individual systems is low. Intelligent 
ammunition 1s of real use only if the intelligence can be 
built into an artillery shell 


Let me sum up by listing the following Army objectives: 


We are not only looking for more efficoency of indivicuat 
systems but above all for greater effectiveness in the 
combined systems ficid. The Army's antitank capability, 
for example. increases disproportionately as a result of 
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the combination of armored combat units. artillery and 
the use of combat droncs. This enables the German 
ground forces to carry oul semultancous strikes against 
snemy forces, ic. to strike them im many places with 
different resources in different ways 


Conduct of operations and concepts of employment 
must be adapted to thes mncrease in cfficocncy. We will 
have to come up with at icast some cnirely nace 
approaches in our thinking in thes respect in order to be 
able to take full advantage of the new technologies. In the 
field of air mobility we will have an opportunity to do 
just that m connection with the tests commencing m 
1989 


The Army will have to deal with this quantum jump im 
technology in spite of budgetary constraints. We need 
some answers in thes regard | am thinkong on particular 
of the question of whether we can afford to purchase 
high-performance ammunition for different weapon sys- 
tems that cover the same target spectrum or we ought not 
to soncentrate on specific tasks given the need for 
economy measures 


We must see to above all that our fighting men view 
their military service as a meaningful and picasant 
cxpervence from the individual point of view and thus 
that they accept «=. Our traming programs must be 
target-onented and challenging. but we must also pro- 
vide tome for personal conversation and attention. for 
patient explanation. and repetition wherever necessary 
and for common caperences whose valuc 1s quite intan- 
gible. For another thing. the traming goals must be 
attamable given an appropriate amount of cffon 


Al the same time, we must “ce again provide time at all 
command levels arc above all at the unit level for 
individual planzing and execution of traning programs 
and prosects. This calls for rethinking which will result on 
a genuine, actual and not just verbal reduction of activ- 
ites on the part of units and formations. It calls above all 
for self-restraint at the higher levels of command im 
issuing orders, planning exercises and establishing proor- 
ies 


In concrete terms, we will have to limi our representa- 
tive public relations activities’ The number and scope of 
both national and NATO exercises will be reduced m 
favor of individual and collective traming at lower 
echelons. Inspections and tests are to be combined Most 
specialist cxraminations are to be eliminated Detaled 
regulations on personne! and materne! management are 
to be drastically semplified Command echelon proyects 
for annual or quarter-year training plans must not be 
allowed to take priority over srvice at the unit and 
formation level 


In adchisvon, “normal” fulfillment of duties must bk 
appropnatcly acknowledged by supenors. Even com- 
manding officers, unit commanders and NCO's with 
many years of service behind them have carned this 
motivating acknowledgemen: of “faithful service.” 


* Termed ‘Calculated Risk’ 
36200115 Herford EUROPAEISCHE WEHRKUNDE 
in German Feb 89 pp 104-108—FOR OFFICIAL USE 
ONLY 


[Artcte by Lt Gen Heige Hansen. Commanding General 
ili Corps: “Army Structure 2000—A Calculated Risk] 


[Text] There are some who characterize the new Army 
structure as “a sound structure for the year 2000" and 
others who call 1 an mvitation to the enemy “...to build 
up hes offensive capability with little preparation ~ In 
looking over the structure itself and the risks connected 
with ot, owr specific focus will have to be on the Army's 
mission on the requirements for fulfilling 1 (particularly 
with regard to the strategsxc parameters of the alhance) 
and. finally. on the resources needed to fulfill the mis- 
son 


The Army's mrsson 1s still what « was, ..¢.. to deter the 
enemy from the threat or the use of force. to force him to 
make the kind of offensive preparations which will give 


terminate the conflict, if need be wrth the use of nucicar 


Thus far, NATO's ability to bring a conflict to an end 
rapidly has been based im the mam on the nucicar 
weapons deployed in Europe which are capabic of reach- 
ing Soviet soul. The INF agreement ha» fundamentally 
altered the bases for the fulfillment of th: Army's mis- 
svon. Above all, however, the ban on these wesnons has 
made i clear that the political position on the wee of 
nuclear weapons has undcrgone signi icant change 


This ‘as also changed the enemy's assessment of the 
likelhood that NATO will actually make use of nucle” 
weapons. Al the same time. the Warsaw Pact has con- 


battlefield because of the reactive capatulity. the combat 
effectiveness and the staying power of our conventional 
forces 


This requires us not only to fight the initial engagements 
close to the border but also additional battles in the 


depth of our own territory. if need be. Such capability 
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crisis situations and national emergencies in 
the years ahead and acco dingly will have to be justified 


France 
* Nationwide Anarchist Movement Created 


35190092a Paris LE POINT in French 
2-8 Jan 89 p 22—FOR OF FICIAL USE ONLY 


: 


35, 90092a Paris LF POINT in French 
30 Jan-S Feb 89 p $4- S7-—FOR OFFICIAL USE 
ONLY 


Artyce by Catherine Pegard: “Does Chirac Have a 
ware? } 


Excerpts} On the evening of 24 April, after the first 
presidential election, he confided: “The 
do not like , 
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As his party's first congress «ince that defcat is at out to 


the mayor of Chambery summarized it thus: “A politi- 

cian 18 not finished because he has been defrated iwice.” 

In the Dordogne, “the question of a successor is a 
Pyrenees-Altlantiques, 


concluded. And Giscard himself has said in private: “At 
the RPR, Chirac remains the best.” [passage omitted] 


The RPR cannot do without him, and Chirac believes he 
has saved the essential. The future is another story. First, 
it goes through the Paris City Hall. “If he were to win in 


persistent lack of cle toral fitness. wi bd oy dy 
sively from thai sort of principality which the 
Hall has become, among a retinue 


IPSOS-LE POINT Poll 
What do you think was the mann reason for Jacques Churac's 
faslure on the | 988 presidential election” 
His personality 2» 
His sdeas his platform and hrs proposals 16% 
Hrs way of cxpressing bis rdeas. hes platform and = 0% 
his propo 2's 


No apron 2» 
Deo you feel sympathy for Jacques Chirac as 4 person” 

Ye s“™ 
Vo Ve 
No apimon + 
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Are you attracted by Jacques Chirac’s political ideas’ 


Yes 40% 
No 49% 
No opinion 11% 
Today, would you say of Jacques Ch>~ac: 

That he is the RPR ieader 

Yes 55% 
No 27% 
No opinion 18% 
That he is one of the foremost opposition leaders 

Yes 67% 
No 20% 
No opinion 13% 


Do you believe that some day Jacques Chirac will be elected 
president of the Republic” 


Yes 35% 
No 55% 
No opinion 10% 
Do you want Jacques Chirac to be elected president of the 
Republic some day” 

Yes 38% 
No 49% 
No opinion 13% 


(Poll taken on 23-24 January, among a representative 
sample of the French population consisting of 800 reg- 
istered voters aged over 18.) 


At the start of Chirac’s career, the journalist Pierre 
Viansson-Ponte said of him: “That young man took the 
express elevator to the top floors.” 


The top floors are high. For the former prime minister. 
to be elected president is a long game of patience. He 
should not dream of short-term successes. His status as 
head of the RPR remains intact, his role as opposition 
leader is not contested, but his future as a potential 
president is questionable. He has been in the doldrums 
since his defeat, although it is ascribed to questions of 
form rather than to issues. 


While Chirac retains the sympathy of a majority of 
French voters, these voters are right-wing, well-off vot- 
ers, who are more favorable to him the older they get. Le 
Pen’s voters, most of whom returned to the traditional 
right, no longer reject him (58 percent want him for 
president), but, scorned by Raymond Barre's followers 
(one third of whom disapprove of his ideas), Chirac now 
represents only part of the right. 


This poll, therefore, should prompt him to perform two 
kinds of exercises: a long step forward, to ensure that he 
becomes his own vector of communication, and a wide 
split, to conquer the centrists and become a unifier. 


* Poll Shows National Distancing From Politics 
35190081a Paris L'EXPRESS in French 9-15 Dec 88 
pp 38-40—FOR OFFICIAL USE ONLY 


[Article by Sylvie Pierre-Brossolette: “For the French 
and Politics: Divorce”, first paragraph is L'EXPRESS 
introduction] 


[Text] A poll that is an indictment. Fed up 10 the gills? Or 
profound crisis? Its most impressive finding: 


today is a muddle. Only 9 percent think it is still intelli- 
gible. The “no opinion™ minority is down to 3 percent. A 
grim warning for those elected by the people. 


A damning verdict! The political class, in the dock, has 
been found guilty on all counts. Never before—the 
L’EXPRESS-Louis Harris poll finds—have the French 
been so severe towards their government leaders of the 
past, present, and future. An outright finding of failure. 
When a country finds itself ensnared for several weeks in 
labor strikes, when its political leaders settle their 
accounts over the backs of the consumers, when public 
opinion—powerless, and more and more embittered— 
murmurs “The more things . the more they 
remain unchanged,” then, inevitably, the ditch becomes 
an abyss: Deep down, a separation between France and 
her political leaders. 


Question: It 1s frequently said that political debate, in 
France. 1s conducted entirely on the basis of quarrels between 
persons and not on the confro.tation of ideas. Do you agree 


or disagree” 
No Optaon 


a» 


Rather sgree § | Disagree 


76% 21% 


Question: It 1s frequently said that the political parties 
say and propose approximately the same thing. Do you agree 


or disagree” 
Rather Agree Disagree No Opraron 
s™ ao *» 


Question: It 1s frequently said that our Country 15 gov- 
erned with indecision. Do you agree or disagree” 


Disagree 
WwW 


No Opinion 
~ 


Rather Agree 
61% 


Question: Is there a cause thal you have set your heart 
on and to which you would personally be prepared to commit 
yourself” 


Yes Ne 


61% ws 


Question: And. in your opimion., is this problem thai 
important to you presently being taken into account by a 
political party or a political leader” 


Yes No 


38% s7™ 


FOR OFFICIAL USE ONLY 











necessary ’ 
un Uinatantictsdimanberteme 
ers. A damning verdict! 


Question: In your opimon. does the forthcoming Single 
European Market in 1993 represent. for France. rather a 


threat or rather an opportunity” 
Threat Opportunity Ne Opinica 
wr s™ Ps) 


are those, in your opimion, who have a “grand design™ for 


Percent 
Raymond Barre 45 
Franco Mitterrand 4! 
Michel Rocard 3x7 
Jacques Chirac 28 
Simone Veil 27 


Whether it be the effect of this glaucous climate. or the 
secking of a recourse, Raymond Barre seems iess poorly 
rated than his fellow-creatures. The former prime min- 
ister is the only one, of the Right, felt to be the bearer of 
a “grand design.” and on this point scores better than 
Francors Mitterrand. The opposition party leaders do 
not get a favorable reception. The Right, still taken aback 


This disenchantment with politics ca the part of the 
French had already manifested itself in the several recent 


while resigning to a “knifing in the back” (the expression 
is that of a member of Pierre Mchaignerie’s inner circle) 
of a tearm in the midst of a social negotiation. Enough to 
make one walk on his head. 


Skepticism” Michel Rocard. who seemed to be the last of 


himself (18 December) on television. The PS 
[Socialist Party], billing itself as the most democratic of 


the parties, gets caught up in a morass of unpleasant 
conflicts, a Marseilles ragout, and a Lille salad. The 


tions.” The Right tenderly applies compresses to its 
bruises. Valery Giscard d’Estaing appeals to unity and 
gets the UDF [French Democratic Union] family to vote 
in its entirety for the motion of censure, without— 
Jesuitism at its height!—his having signed it. Alain 
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Juppe announces a democratization of the RPR [Rally 
for the Republic] by-laws, but refuses to bring into 
question the responsibility of its leader for past defeats: 
A taboo not yet dead. 


Cusillusionment? The Europe of 1993 is approaching. 
and our politicians are oblivious to anything but...1 995. 
That is, the end of the current presidential term. Charlies 
Pasqua suggests. 6 years in advance. organizing prima- 
nes among the opposition. The Socialists, with a Mitter- 
rand still in the Elysee. are reveling in the delights and 
the poisons of the “war of the dauphins.” Those without 
the slightest chance of winning have a go at it with their 
pernicious little utterances. Andre Layoime. with simon- 
pure regrets in his voice, promises an eventful Christ- 
mas. Jean-Marie Le Pen comes out of his trap to “count 
blows”: On Sunday, he will be out on the streets of the 
capital... to protest. The spirit of the French—or in any 
case their enthusiasm—is cisewhere: “Telethon” audi- 
exces—and receipts—this year have broken previous 
records. 


Criticism 1s easy, and public opimon frequently unfair. 
No matter. The rejection of politics cannot be explained 
as a mere reaction, either epidermal or corporal, of this 
or that category of the population. The causes unques- 
tionably lie deeper, absence of a “grand design™ (the 
Socialist deputies are reduced to having to call upon the 
prime minister for “perspectives™). the spectacle of an 
immobilized society or, as Jean-Francois Revel has writ- 
ten: “Less a crisis of thought than a crisis of action”; 
shortness of breath of a generation of political leaders 
brought up on the cleavages and values of the postwar 
penod, and eternally trailing behind society's evolutions. 
archaism of institutions that are less and less represen- 
tative (umions replaced by coordinations, Parliament 
and parties replaced by television). These clements all 
underlie today's implosion of the system. 
A serious political crisis? A minor crisis of adaptation” 
France is undoubtedly undergoing, with some delay, the 
evolution that most of the Western countries have expe- 
nenced, in which governments are no longer being 
expected to mesmerize but rather to manage. The prob- 
lem is that the French feel their political leaders are 
doing neither one nor the other. 


Hew Poll Was Taken 


¢ By: Louis Harris Institute. 

* Dates: 24-26 November 1988. 

* National sampling of | 000 persons aged | 8 and over. 
* Quota method. 


* Poll Reveals Centrist Feelings Running Strong 
3519008 1b Paris L‘’EXPRESS in French 
16-22 Dec 88 p 41—FOR OFFICIAL USE ONLY 


[Article by Sylvie Pierre-Brossolette: “Republic of the 
Center”; first paragraph is L'EXPRESS introduction] 


[Text] In a fragmented France, the French are rallying. 
Around a phanom party. 


Question: Are you favorabic, or not, to the creation of 
a centrist movement independent of the UDF and RPR? 


Neo Opinica 
“ay 37% 14% 


Questies:Of the following political leaders, which, in 
your opinion. besi incarnates the idea you have of the Center” 


F averabie Net Favorable 


Percent 
Raymond Barre x7 
Valery Giscard dEstaing 19 
Simone Veil 19 
Prerre Mehaignene 9 
None of the above 10 
No opimon 6 


The French? Frustrated! On the Left and on the Right, 
the “general staffs” are hardening their tones, and there 
stand the French more centrist than ever. For months 
now, via polls and elections, they have been manifesting 
their desire to be governed at the center and by the 
center. And now—the Louis Harris poll reveals—the 
eee They want the creation of 

a true centrist party, independent of both camps. And 
they are designating the man to incarnate it: Raymond 
Barre. Will they finally be heard” 


Logically, everything should come together in a “recon- 
figuration” of the landscape. Between Communists and 
Socialists, the loggerheads become more and more 
embittered: at Matignon a Michel Rocard governs sen- 
sitive to the right wing; the absence of a “grand design,” 
be it socialist or liberal, has its advantage, namely, that 
of permitting the emergence of a centrist project; and the 
coming of a European election, of the proportional 
representation type, opens the way to a great adventure 
without risk. But, it is rife with buts... 


Ah! If Raymond Barre were willing Ah! If Pierre 
Mehaignene could. But—alas! for their cause—the two 
leaders who most believe in this mythical center are 
not—neither one nor the other of them—fighters. The 
former prime minister is Content to encourage the initi- 
atives without. however, taking command of operations. 
The president of the CDS [Social Democratic Center 
Party}. for his part, would like very much to play at 
locomotives but he is still short of rail cars. The April 
datelime—that of his party's next congress—will be deci- 
sive. If a major centrist movement is to burst forth 
before the European elections, it must be then or never. 
A dicey bet. 


Indeed, the obsiacies pile up. Giscard is deploying his 
full force of persuasion—ostentatious seduction and 
veiled threats—to keep the CDS under the UDF's 
[French Democratic Union's] wing. On the other side of 
the Rubicen, Mauroy looks out for squalls. The return of 
a “third force” cannot be permitted under any circum- 
stances. For that matter. Rocard’s policy—judged cen- 
trist by public opinion—does not appear to be rallying a 
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majority at the urns. Those confounded partials! When 
the Socialists suffer reversals, they rarely conclude from 
them that what was lacking was voters from the opposing 
camp... At the Elysee, the head of state is still not ready 
to change alliances. With the majority of the vote in 
hand, he is master of the game. The PCF [French 
Communist Party] can hurt the Government, but cannot 
afford to kill it in the Assembly. A vote of censure would 
be followed by a dissolution. And the virtual erasing of 
the Communists from the ballot. 


What saves the Socialists dooms the Center, which. 
without proportional representation, wilts!) The CDS 
voters know this, compelled as they are to vote for a 
motion of censure to oblige their needed RPR [Rally for 
the Republic] allies. The municipals are looming, com- 
pelling the mobilizing of blocs. Most of the deputies and 
senators who—hand over heart—reject the splitting of 
France down the middie do not forget to whom they owe 
their election. Even former Minister Jean Francors- 
Poncet, labeled “Democratic Lefi,” condemns out of 
hand any attempt to put together an independent cen- 
trist ballot for the European elections. As for the Radical 
Party, which seeks to straddle the Lefi-Right dividing 
line, has just given itself a Parisian—necessarily a bit of 
a Chiraq-ian—as its president. Good-bye, sweet dreams’ 


Last May, 54 percent of the French reelected Francois 
Mitterrand in the light of a consensual stand: A united 
France. In December, 48 percent of the Rightist voters 
and 49 percent of the Leftists are seeking a centrist party 
to which they can cling. Just 7 months of reign and 
already a host of frustrated hopes' 


How the Poll Was Taken 


By: Louss Harris Institute. 

Dates: 24-26 December 1988. 

National sampling of | 000 persons aged |8 and over. 
Quota method. 


14 


* Poll: of Socialism, Mitterrand Up 
35190069b Paris LE POINT in French 
19 Dec 88 pp 28-29—FOR OFFICIAL USE ONLY 


[Article by Denis Jeambar: “Desire For the Center”, first 
paragraph is LE POINT introduction] 


[Text] The center ts revalued, the mght devalued, socialism 
up, social liberalism strengthened, communism on the 
wane and above it all we have a domineering Mitterrand. 


The holding of political funerals, a recurrent ceremony in 
French society, 1s again at its height since the presidential 
electiun. True, ihree referrals to the popular vote—the 
June legisiatives, the October cantonals, and the Novem- 
ber referendum on New Caledonia—have brought out, 
through the steady rise in abstention, the growing skepti- 
cism of the French as to the real effectiveness of political 
power. “Threatened with collapse under the weight of its 
own insignificance.” as Jacques Julliard puts it in his book 
“La Republique du centre” [The Republic of the Center], 
1s the universe of politics now doomed to emptiness” 


Actually, its corpse still moves. The SOFRES-LE POINT 
poll—taken 21-24 November 1988, among a national 
sampling of 1.000 persons aged |; and over—even shows 
that it still writhes convulsively. An attesting figure: Only 
21 percent of the French refuse to classify themselves as 
cithe: nght or left. Never since 1981—a politically inten- 
sive and maximally ideological perrod—have there been so 
few who refuse to choose between the political battlefield’s 
two major traditional camps. In the fall of 1987, with the 
public mind in the grip of the presidential fever. 30 percent 
of the French refused this choice, versus 26 percent in 
November 1986, and 27 percent in October 1985. In short, 
the political sensitivity of the French “emains intact and 
their indifference could well be misleading and affected. 


However, nothing 1s frozen on the game-board. neither 
parties nor ideas. Everything 1s currently in movement. 
Thus, five important phenomena are manifesting them- 
selves, a revaluation of the center, a devaluation of the 
right, an upward thrust of socialism, a reinforcement of 
social liberalism, a waning of communism, and an over- 
powering domination of the political spectrum as a whole 
by Francois Mitterrand. 


SOFRES-LE POINT Poll - November 1988 


Question: Sometimes the French are ranged in two categones: Those who are of the left and those who are of the mght. In which 


of these two categornes do you place yourself” 


Feb 198) Oct 1983 Oct 1985 
(Percent) (Percent) (Percent) 
Of the Left 4) 44 44 
Of the Right 31 % 3 
Refuse to say 20 22 27 


Nov | 986 Oct 1987 Mar 1988 Nov 1988 
(Percent) (Percent) (Percent) (Percent) 
35 Ria) 4) 43 
3 29 29 3 
26 w 4 21 
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Question: Which two political leaders do you prefer” 


Previous SOFRESLE POINT Poil 
October 1987 November | 988 
(Percent) (Percent) 

Francors Mitterrand 40 4) 
Michel Rocard 22 25 
Raymond Barre 29 24 
Jacques Chirac 21 23 
Jacques Delors 13 18 
Valery Giscard d’Estaing i 17 
Francors Leotard i$ 14 
Laurent Fabius 14 9 
Jean-Mane Le Pen 6 6 
Georges Marchais 4 5 
No opimon 6 


Note: Total percentages exceed 100, since respondents could indicate two names. 
Question: Thinking of politics. say if cach of the following persuasions brings to your mind something positive or 
something 


negative: 
No 
Positive Negative Opimon 
(Percent) (Percent) (Percent) 
The Left $0 35 1$ 
Radicalism 17 45 38 
Communism 17 68 15 
Gaullism an w 22 
Socialism $7 29 14 
Conservatism 20 $4 26 
Centnsm 50 26 24 
Social Democracy 31 29 40 
Leftism 13 66 21 
The Right 35 48 17 
Marxism 6 69 25 
Christian Democracy 29 x7 44 
The Extreme Right 7 77 16 
Question: Thinking of the economy. say if each of the following words brings to your mind something positive or 
something negative: 
No 
Positive Negative Opimon 
(Percent) (Percent) (Percent) 
Planning a4 25 3 
Dingisme 17 $5 28 
Competition 71 15 14 
Nationalizations 33 48 19 
Liberalism $9 21 20 
Profit 46 33 21 
Protectionism 29 45 26 
Privatizations 42 % 22 
Unions 49 % 15 
Capitalism 29 $1 20 
State Participation 76 9 15 
Free Exchange 69 1 20 
Socialism 51 3 18 
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“I find the center very attractive, but I'm still somewhat 
in search of it,” said the president of the Republic last |4 


powerful partisan incarnation through 

UDC [Democratic Union of the Center], the word has 
found new favor among the French: 50 percent consider 
it politically positive, versus 40 percent in October 1987, 
and 37 percent in October 1985. Only 26 percent give it 
a negative connotation, versus 30 percent a year ago, and 
32 percent 3 years ago. In the stock exchange of political 
values, therefore, the Center is on the rise, as if the 
debates on the opening to the Center have given it true 
substance. 


The latter given is essential, in that it can orient the 
alliance es of the future. Following the municipal 
elections—which for the moment are freezing all 
changes—the ice field could break apart. Francois Mit- 
terrand is evidently refusing to reach out too far at this 
time to recover the initiative once the municipals are out 
of the way. The opening might therefore be said to be 
more deferred than doomed. In any case, the terrain 
lends itself to this hypothesis. 


Devaluation of the Right 


The Right as of the bicentennial of the Revolution is not 
doing too well on the battlefield of public opinion: 35 
percent positive, 48 percent negative. Freace has not 
aligned itself with Great Britain and the United States, 
where this political cassock, adorned with liberal eco- 
nomic theses, has become electorally seductive. 


This situation further clarifies the defeat of Jacques 
Chirac, who, versus Francois Mitterrand and his slogan 
“A United France,” allowed himself to be enclosed in a 
Rightist corral. But principally, these figures clearly 


Previous SOFRES- Previous SOFRES- 
LE POINT Poll LE POINT Poll 
October 1985 Ocetober 198) November | 988 
(Percent) (Perce) (Percent) 
. = + 
20 21 i8 
16 14 15 
13 1 12 
6 . + 
23 w” 3 
3 3 4 
2 2 2 
13 11 9 
100 100 99 


indicate the strategy the opposition must adopi if ut 
intends to return to power: Politically, it cannot go forth 
in the attire of a skimpy Rightist notion. The suit has 
become too tight to look presidential. 


The future of the opposition 1s therefore going to depend 
on its ability to push the frontiers behind which it is 
entrenched, and its defenses, towards the Center. From 
this viewpoint, the docking of Pierre Mehaignerne’s CDS 
[Center for Social Democracy] with the UDF [French 
Democratic Union] becomes a crucial element. The 
battle around the Center and its leader—a menhir of 
sand that aspires to become granite—is not a simple 
politcal matter. Its outcome will actually determine the 
coun'ry’s political reconstruction. 


Growth of Socialism 


In the hit parade of political values, Socialism tnumphs 
2% it did in its halcyon days of 1981. With opinions 
running 57 percent positive versus 29 percent negative, 
Socialism is the pennon of the left. Its health 1s such that 
it stifles Sovial Democracy and prevents it from blos- 
soming, while Michel Rocard, at Matignon, worries 
about the VRP [expansion not given]. Only 31 percent of 
the French have a positive view of the world versus 29 
percent negative. This proves that old notions have long 
lives and that conversions take time. Socialism retains its 
virtues as a symbol even though its content is now 
changed and occasionally devoid of economic meaning. 


Reinforcement of Social Liberalism 


The two words now pair up harmoniously in the minds 
of the French. The notion of “profit” has never before 
known such success: 46 percent find it positive, 33 
percent negative, “liberalism” is at its peak (59 percent 
find it good), as are “free exchange” (69 percent) and 
“competition” (71 percent). And even “privatizations™ 
are more than ever a hit: 42 percent of the French favor 
them, versus 3% percent in October 1987 (36 percent 
disapproved of them in 1988, versus 40 percent in 1987). 
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Politically Leftssts, economically Rightists, the French 
appear to have achieved this paradoxrcal synthesis by 
way of dual alternation and “cohabitation.” The cocktail 
iS Original and tales quite well with the social liberalism 
long ago defined by Grscard. Michel Rocard’s very 


pragmatic current approach, despite the social crisis, 1s 
not at odds with the mood of the times. 


Waning of Communism 


The sick man of French politics, the PCF [French 
Communist Party], has expenenced a slight setback: 17 
percent hold positive opimons of “communism,” versus 
13 percent in October 1987 and 11 percent in 1985; 
however 68 percent hold negative opinions, versus 7! 
percent in 1987 and 74 percent in 1985). This slight 
ideological blip 1s definitely linked to the results of the 
October cantonal elections and of the recent Seine-Saint- 
Denis partial legislative election, in which the PCF 
[French Communist Party] topped the PS [Socialist 
Party]. Could this be the forerunner of a definitive 
electoral turnaround? It is hardly likely. In France, Marx, 
the :deological father of Communism, is dead and bur- 
ved: Only 6 percent of the French consider Marxism 
positive. Even the PCF voters no longer believe in it: 42 
percent of them view it as negative, 36 percent positive. 
Faith has abandoned the Communist cathedral. 


And “God?” Where is “He™ in this picture? Soaring. 
Over this new landscape, only the figure of Francois 
Mitterrand hovers: 42 percent of the French are for him, 
far and away topping his rivals. As tutelary president, he 
1S positioned at the crossroads of these new highways of 
French politics, and better positioned than anyone to 
reset its course. 


* Poll on National C Shows Discontent 
35190095 Paris LE POINT in French 
16 Jan 89 pp 46-SS—FOR OFFICIAL USE ONLY 


[Articles by various staff writers: “1989: The New Griev- 
ance Notebooks”] 


[Excerpts] [Passage omitted] The revolutionaries of 1789 
were apt to make references to Athenian democracy or 
the Roman republic, but they did so in order to reinvent 
the principles of those states. The French of today prefer 
to commemorate. Should this be seen as a defeat of 
thought and will? In 1789, the Century of Lights glittered 
with all its fires, 1989—the nuclear age—is lit in France 
by the candle of history. 


During these commemorations, no one really thinks of 
asking himself any questions. In a France which believes 
it knows itself because it is perpetually queried, every- 
thing gets lost and confused. No one can really say any 
more to what the French aspire and whether, as a nation, 
they still aspire to anything. The historical shock of the 
1789 grievance notebooks was born of an alchemy of 
concrete concerns and reform, of misery and planning, of 
the anecdoctal and the universal. The year 1988—a year 


17 


of the exhibition of political thought—trevealed that 
commemorative France was a thousand miles from this 
youth and birth. Not a single idea came out of two 
electoral campaigns and the “Letter to all French 
Peopie™ is today no more than a yellowing piece of 
paper. So much so that the lament for a “grand scheme” 
1S rising even from the victors’ camp. 


Dismal politics! Dismal France? To hear the complaints 
of the French of 1989, discontent is ubiquitous. Three 
out of four French today complain of something. [pas- 
Sage omitted] As in | 789, the French blame the State, the 
administration, the tax authorities, education. Grum- 
blers uninhibited in their speech, they rake their compa- 
trots over the coals. Only problems with borders have 
become, courtesy of urbanism. neighbors’ spats. Individ- 
walist, the French are also, and increasingly, uniform. 
The universalism of 1789 has given way to suburb 
and a unhappiness born of case. The France 
that revolted in 1789 was profoundly unhappy. In 1989. 
the France that gripes is above all profoundly discon- 
tented. Complaints have been succeeded by the “sleep 
complaints” of a people who have become the world 
recordholder in consumption of tranquilizers. 


Are we witnessing, as prophetized by Francois Furet. 
high priest of the Revolution, “the twilight of a France 
that lasted 200 years.” The grievance notebooks were the 
crucible of the “Great Nation.” Complex demands. 
apparently heterogenous, converged to form a common 
ideal. Today the Nation is, if not an ideal, at least a fact. 
Nothing in the complaints of our time challenges the 
Nation. Not the slightest regionalist demand. not the 
least questioning of the army, not the least exasperation 
against institutions and the regime. The French Repub- 
lican Nation 1s healthy and solid. The regionalist and 
antimilitarist aberrations of the ‘68ers, 20 years later. 
have been relegated to the attic. 


But this normalized nation has become one without a 
real soul. “The end of the French exception”™ is the end of 
the Revolution, but also of a simple taste for reform. In 
a pacified country, individualism thrives, collective 
identity unravels, and solidarity with those requiring 
assistance becomes the last value in which to take iefuge. 
The Federation Celebration would be held today in soup 
kitchens. 


But if the Nation is no longer a problem, the state is still 
called on the carpet. [passage omitted] The state is 
contested because ni is still sick. France is entering the 
single European market with an economy that 1s getting 
going again and a state that is heading toward Skid Row. 
Updating the social status of teachers alone would cost, 
according to a government estimate, 300 billion francs: 
nearly a third of the nation’s budget! Are the French 
prepared to pay for, that is finance, their own demands? 
“Just one real tyrant: the tax department,” the inhabit- 
ants of Montousse, of the Riviere-Verdun region (Upper 
Pyrenees) were already saying. Nevertheless, shortly 
thereafter, their representatives passed a bill for volun- 
tary taxes. 
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But make no mistake about it, French society in 1989 
has nothing im common with the France of the waning 
monarch; The tone, the themes, and the vocabulary of 
compls.%cs are often the same. but the realities they 
represent are fortunately quite different. Granted. mis- 
ery still exists, but i no longer strikes the mass. The 
minimum guaranteed income, under Necker, would 
have concerned more than nine-tenths of the French. 


Another revolution: the homogenization of our society. 
Exghty percent of the French are now salaried workers 
and this generslized social status enormously levels out 
class differences. A worker questioned by Ipsos 1s indig- 
nant both about the charges paid by his company and by 
has own taxes. We are a long way from the three estates 
inobility, clergy, third estate) and even from the class 
conflicts that set the “landless” and “bare-arms™ against 
the “cocks of the walk” within the third estate. The new 
France of salaried workers is also an urban France. Its 
terms and its troubles are the terms and troubles of the 
city. Battles over pasture have given way to staircase 
clashes over too-loud televisions and the racket of the 
children next door. 


Conflicts within society have taken up where social 
conflicts left off. [This can be seen] even in the confron- 
tation that 1s emerging within the age pyramid Aging 
France, the F;-9ce of retirees and the very elderly. 1s 
alarmed ai the selfishness and :ndividualism of active 
France. Anxicties are cropping up at both ends of the 
demographic spectrum. The youngest worry about their 
education, the oldest about their retirement. The simul- 
taneous appearance of these anxieties is a double chal- 


lenge for present, and especially future, governments. 


This new landscape confounds all the traditional players 
in the political-social arena. The complaints of 1989 
explain the crisis of representivity of the labor unions 
and political parties. The radar devices are no longer 
functioning in a society which has come to be best 
reflected by the television news. The great vertical orga- 
nizations, parties and unions, born in the 19th century 
can no longer talk about a society increasingly made up 
of a juxtaposition of “ego-systems.” [passage omitted] 


Two hundred years ago, the venture of the revolutionar- 

ies was nourished by the fruits of a debate of ideas that 
had lasted for a century. The abundance of iicas was the 
engine of change. The references were Moniesquicu, 
Voltaire, Rousseau. Today they are named Segucla. 
Cole, Rideau, Saussez, Bongrand., cic, that is, so many 
advertising, political marketing, and communications 
stars. All these “communicators” daily take the pulse of 
French complaints, but they do so to advise the princes 
on how to navigate among them, not how to respond to 
them. The belief that a problem is solved once it is well 
defined 1s a peculiarly contemporary disease. 


The new grievance notebooks expose a crisis in thinking. 
a crisis of the state, a crisis in political representation. 
and a crisis in collective morale. The key word of the 
1789 notebooks was exasperation. Today it is flaccidity. 
It is what separates Revolution from decline. 


The Ipsos Method 


Three thousand six hundred and nineteen—that 1s the 
exact number of complaints or bones of contention 
spontancously cxpressed, in great detail, by the French 
surveyed by Ipsos at the end of last year (1,000 peopic. a 
representative national sample of the population 18 
years and over. polled between the 20 and 27 December. 
1988). Publication of the Republic's first gnevance note- 
books required mixing survey with testimonies, inter- 
viewing many people and exploring their problems in- 
depth with them—questioning them and then, above all. 
listening to them. Two centuries after 1789, the French 
who have no complaints (neither individual nor family- 
related. microsocial—education, neighbors, professional 
relationships, personal environment—or related to the 
functioning of society or the state) are a very small 
group, and, frankly, even a minority: 12 percent. At the 
other end of the spectrum, 24 percent express at least 5 
complaints (primarily working people, people who live 
in the largest cities, salaried workers). You will note that 
someone who complains of the functioning of the state 
has a good chance of not appreciating his neighbors and 
having family problems. The average number of com- 
plaints 1s, om fact, nearly 4 per French person. 


Grievances Against the State 
The tax department, always and once n, the tax 
department. Taxes remain the target the French 


population. But the slowness of the administration and 
of politicians 1s at the heart of the complaints against the 
state. 


In 1789, although there were still no more than an 
“unformed aggregation” to use Mirabeau's term, the 
French turned massively against the state, a nebulous but 
mutilating entity. In 1989, the state remains the eternal 
culprit of their problems and recriminations. Indeed, 
three out of four Frenchmen spontancously find at least 
one complaint to level against society and its govern- 
ment. The most dissident are found in the National 
Front and the PC [Communist Party]. The first 
denounces above all the negligence of the administra- 
tion. The second blames the government more directly. 


A recurrent theme in recent opimion polls, emphasis 1s 
land on the government's inability to solve everyday 
problems. [These are] disillusioned looks at the admin- 
istration’s distance, which are expressed in the analysis 
of this 61-year-old retiree: “Politicians discuss a lot. We 
wail. | know it's difficult, purchasing power falls more 
and more cach year, and nothing gets better. Politicians 
talk, but the results aren't there.” Alt the same time, 
politicians are all lumped together: “Whether they are 
left- or right-wing doesn't make much difference,” con- 
cludes a 41-year-old peddiar. Though in May, 1789, 
when the States General was convoked, Louis XVI still 
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Neighbors and Friends 


Norsy 
We keep at a distance, incompatibility of moods 


I don't have a good job 


Lack of recognition at work. lack of professional freedom 


Lack of interest 


Lack of stability, anasety about professional future 


Problems in coworker relationships 
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Private ( empiaints 
Difficutues in famely retatvionships 7” 
Financial difficulties 20% 
Heath i 
“Hard hfe™ quairty of fe. personal probierns. neigh 1% 
borhood 
Suffernng of close reiat:ves i” 
Mrsbehavior of children 1% 
Lack of ume to take care of children. family 1 
| am unempioved s% 
Future of my children ™ 
Emotona! fe mrsundersianding eth spouse demand 5% 
for divorce 

Health of children or spouse a 
My children are unemployed » 
Lack of family nfe * 
The rest of my family rejects me *» 
Old age » 
Death of someone close 1% 
Personal aniiety about the future '* 
Spouse has ieft i* 
Family disequilibnum i* 
Dom ofrand of beng fired i* 


* Poll Shows Increase in Conservative Valves 
3519008 id Paris L EXPRESS in French 
30 Dec 88 pp 62-73—FOR OFFICIAL USE ONLY 


[Articie by Guillaume Malaune: “The Cocoon Generation™) 


[Excerpt] in 1988, whom do our youths resembic’ Their 
parents’ Interviewed every |0 by L'EXPRESS. never 
have seemed so sensible happiness A job. and a 
family revolution is not concerned with 1989... [Pas 
sages omitted] 


Happiness all 
Question: Do you consider yourself to be 


1957 1968 1978 (om 

(Percent) (Percent) (Percent) (Percent) 
Very happy 24 35 ary Pa] 
Rather happy 61 S4 9 61 


Question: What appears to you to be. im the following hist. the 
Most important thing for people like vou to live happily today” 


le Owder of lmyertaace 
ist pr] wd Teta! 
(Percent) (Percent) (Percent) (Percent) 
Have an occups- “a 25 12 ul 
tron that one hikes 
Have frends 17 16 14 4? 





Have comfortabic 16 i$ it 42 
hows ng 

Be able to continue 5 i is Aa 
one's studies 

Have chidren 5 9 1 25 


Question: Do you feel you are rather lucky. or not, & be iw. 
ong om the present cra” 


1957 1968 978 | 
(Percent) (Percent) (Percent) (Percent) 


Rather bucky $3 77 71 68 


Question: Do you think the studies you are following (or have 
followed) ell gve you (or have given you) excellent traning. 
or satesfactory tramneng. for success im your life” 


1957 1978 ORR 
(Percent) (Percent) (Percent) 


i 


07 978 enn 
(Percent) (Percent) (Percent) 
Very different 16 4 80 
Questiesn: Do you still Inve with your parents” 
Perceet 
Ya 4? 
Of whack 
15-19 years 92 
20-24 years “Oo 
25-29 years 7 
Questies: Do you think the people of your generation can 
have an influence (real or relative) on the destimes of France” 
1 ORR 
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say whether represents something you lke very much. 
> you rather ke or rather something you don | lic 
a 

Liked By 

(Percent) 
Sonal protection ae 
Social equality 8) 
Liberalrsm 67 
Morality 6! 
Socialism “a 
Nationalization 4) 
Nationalism uM 
Rehgpor. “ 
Laity 7 
Ohnstianism BT 
Individualism 2 
Privatization 27 
Gaullism 2 
Capitalism 2 
Communism 14 


Ideals 
Question: Do you think 1 necessary to have an sical” 


87 ot i 
(Percent } Percent } Percent 1 Percent) 


Ya | 8) 69 
Question: If yes. what is your seal” 
1988 
(Percent) 
Occupational and family succ.ss M4 


Question: Is 11 something for which you would be prepared to 
risk your life” 


687 1968 9778 )0=—s om 
(Percent ( Percent } Percent Percent) 
Ya 4! ss $2 $9 


ao 1ORn 

(Percent) (Percent) 
For your family $2 ha 
To defend your country 20 is 
To change society 10 14 


Heman Progress 


Questions How do you rate sorentific and technical progress” 
Would you say that st contmbutes more advantages to human- 
sty than disadvantages” 


trybute most to human progress” 
| Oa 1 ORR 
(Percent) (Percent) 
Screntists 72 67 
Teachers and educator %6 40 
The crtuzens of all countries 4) 40 
Economists 26 24 
Politicians “0 22 
Question. Do you bebeve that in your lifetome you will see 
another world war” 
1 ORR 
(Percent) 
Ya 15 
No 70 
No cpmon is 
Politics 
Question Personally are you interested in politics” 
Percent 
Very much 5 
Rather 24 
Very ltl v 
Not at all I 
No opinion 1 


Question To which of the following political formations do 
you feel closest” 


Percest = =—ss«éPercent 


Total teft of center 7 
E cotogrsts 10 
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possible to save 25 million francs by eliminating volun- 
teer personnel, and 4.4 million francs through a reduc- 
tion in the number of conscripts. It is thus less than 30 
million francs which will be saved thanks to these 
reductions, which is obviously out of proportion with the 
disastrous effect this useless step will have on those 
serving in our Air Force.” 


This measure, the reporter explained, strikes the Air 
Force as a particularly harsh blow, since its attitude 
during the Hernu reductions was exemplary. 


“Of the 5,500 positions which were to be eliminated 
between 1984 and 1988, the Air Force actually elimi- 
nated 5,400, or 89 percent of the requirement imposed 
upon it, while the Army and the Navy carried out only 66 
percent and 65 percent, respectively, of the effort 
demanded of them. If each of the three branches carries 
out the 1989 reductions suitably, the Air Force will have 
eliminated 107.5 percent of the positions required by the 
Hernu reduction, while for the Army the figure will only 
be 83 percent, and that for the Navy 77.6 percent. 


“It is normal, under these conditions,” the reporter went 

on to say, “that the Air Force today feels it has been 

penalized, although it has been the only branch to 

implement the ministerial directives. It represents the 

good student who gets punished while the bad student 

— getting away with less than was asked 
him.” 


Noting this situation, it is to be regretted that the 
minister of defense has imposed this new reduction. It 
would, on the contrary, have been highly symbolic if the 
Air Force had been exempted, at least until such time as 
the two other branches have implemented the earlier 
directives as strictly as the Air Force....“ 


The author noted in his concluding statement that “the 
gap between the working and living conditions of indi- 
viduals in the military service and those of members of 
the other population categories, notably government 
employees, is widening a little with every passing day. 
And because it is those in the military of whom every- 
thing can be demanded and on whom anything can be 
imposed, using the justification that they chose a profes- 
sion in which discipline is a priority, together with the 
fact that they have no unions and do not strike, there is 
a risk that tensions will develop which it will no longer be 
possible to control.” 


Italy & Vatican City 


* Craxi Gears Up for Rough Political Year 
35280065 Milan PANORAMA in Italian 
8 Jan 89 pp 48-SO—FOR OFFICIAL USE ONLY 


[Article by Giovanni Fasanella: “Bettino the Uneasy”] 


[Text] “Yes, it is possible that 1989 will bring a govern- 
ment crisis. Moreover when Craxi said he did not want 
to spoil anyone's holidays he was referring to the holi- 
days at the end of the year, not those in August.” 


Socialist Rino Formica predicts a rather stormy new 
political year, not being at all inhibited by his role as 
minister of labor in Ciriaco De Mita’s government. He ts 
convinced that the peaceful relations between the DC 
and the PSI [Italian Socialist Party] so far will soon be 
over. 


What is Formica’s prediction based upon? Upon Bettino 
Craxi’s moods, which he assures us are very bad. Dis2p- 
pointed by the meager budget that the government ts 
presenting to the country (“Abolition of the secret vote 
in Parliament alone is not enough to keep a coalition 
alive,” he has been repeating for weeks to his closer 
collaborators), the Socialist secretary is beginning to 
form belligerent intentions. To be sure, he is conscious of 
the elections (the European ones will be held within 6 
months), and accordingly her must not appear too hard 
on the DC [Christian Democratic Party], but there is 
more than tactics in Craxi’s plans. The truth, confided by 
his friends, is that Bettino has had it with the Pentapar- 
tito, an arrangement in which he feels too restricted by 
this time, and he does not think his collaboration with 
the DC will last forever. In other words he would like to 
stir up the political scene, even if everything is not as 
clear to him as the sun. He has a plan in mind, even if he 
does not yet know how and when it can be implemented. 
But in the meantime he is preparing himself and wants to 
face 1989 in grand style. To begin with, he has quit 
smoking. On Saint Steven's day he threw a pack of 
cigarettes into a wastebasket. He feels the need of 
improving his physical condition and especially his 
muscle tone. “I don't move anymore,” he laughs. 


Asa matter of fact, he had already begun to show signs of 
unrest a few weeks ago. When De Mita was expecting a 
gesture of solidarity in the worst days of “Irpiniagate,” 
he froze him out. In the face of the requests of the 
Opposition parties, who were calling for a parliamentary 
inquiry into the funds intended for the areas hit by 
earthquakes and into the alleged enrichments of the 
premier, Craxi, who was in Chile, did not miss the 
Opportunity to distance himself from his competitor- 
ally. He came out with a statement more or less to the 
effect that De Mita should make the best of it. 


It was the first blow. The second one came a few days 
later. Just when all the commentators were accrediting 
the idea of an ironclad pact (the diarchy) between the 
Christian Democrat leader and the Socialist one, Craxi 
did not think twice about quashing it. He declared in a 
peremptory tone, “There is no diarchy, if for no other 
reason because one of the alleged diarchs has no inten- 
tion of playing that role.” 


The third blow fell during the last meeting of the 
Socialist leadership on Christmas Eve. At the press 
conference at the end of the year De Mita had hardly 
finished saying that the government was in the best of 
health when the reply arrived from the Via del Corso: “I 
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see elements of strain in the governmental and parlia- 
mentary situation that will have to be faced and 
removed. But the worst thing would be to ignore them 
and live for the day.” 


“] do not understand Bettino. Where does he want to go. 
and what does he have in mind?” De Mita wondered 
under the continuing blows from the Via del Corso. 
What then is maturing in the Socialist leader's mind? It 
was said he 1s dissatisfied with the way things are going 
at the Chigi Palace. Among all the problems that have 
not been faced, he puts the aggravation of the public 
deficit at the top of the list. He says, “Bruno Visentini is 
right in blaming the government for bringing the State 
accounts to the point of disaster,” which accounts con- 
tinue to deteriorate although the real economy is in full 
development. Formica maintains that it will be a subject 
that Craxi will heavily emphasize in the next few weeks, 
even at the cost of placing Guiliano Amato, the Socialist 
minister of the Treasury, in some difficulties. On the 
other hand, as it is confirmed on the Piazza dei Capret- 
tari, where the PRI [Italian Republican Party] has its 
headquarters, the fact that AVANTI! no longer thought 
it necessary to come to Amato's defense reveals that no 
one on the Via del Corso is greatly concerned about 


protecting Amato. 


But the socialist secretary's negative opinion applies to 
the whole government, which is not very reliable when it 
comes to accomplishments, perhaps because it is packed 
with former premiers. For a leader who has always been 
very skeptical of the role of the elderly in politics, it is a 
further reason to dream of a respectable government 
pension. Craxi had also been urged along this route by 
the more mobilist wing of his party (Formica, Claudio 
Martelli and the Left), but he was stopped by the 
resistance of the ministerialist wing headed by Deputy 
Premier Gianni De Michelis, who would like collabora- 
tion with De Mita to continue until the normal expira- 
tion date of the legislature (1992). 


Craxi himself had favored the first premise for some 
time. He was convinced that loyalty to De Mita would 
pay off in the long run and that the PSI, by profiting from 
the communist crisis as well, would become strong 
enough to impose any policy. It was a miscalculation. All 
the administrative by-elections held from 1987 on actu- 
ally demonstrated that while the Socialists are growing. 
the DC is growing too. And accordingly, as the Socialist 
secretary says today, “If one must continue to govern 
with the DC, Having 15, 16, or 17 percent does not make 
much difference. In other words, it does not do much 
good to pick up the Communist spoils if it is then a 
stronger and stronger De Mita who dictates the rules of 
the political game. 


Consequently, weakening the competition-ally is the 
watchword that Craxi is ordering on the Via de! Corso, 
and it is accordingly not difficult to foresee that the next 
few months will bring a heavy outburst of polemics in 
the government majority, especially in view of the two 


immediate time limits that Craxi has set for himself. The 
first one is the season of congresses, nearly all of which 
will be convened in spring. The PSI is keeping an cye on 
the DC. Even if Craxi says he is only following in the 
newspapers what 1s going on in the Christian Democrats’ 
house and even professes disgust because “The question 
of De Mita’s double duty seems to have become the great 
Italian political problem,” his collaborators are not hid- 
ing their enthusiasm at the news of the newborn alliance 
between Antonio Gava's faction and that of Giulio 
Andreotti. The other time limit ts the European elec- 
tions. Craxi wants to arrive there under the best possible 
conditions for scoring the goals of a lifetime, namely 
outdoing the PCI [Communist Party of Italy] and 
absorbing the PSDI [Italian Social Democratic Party]. 


And then? Assuming that all goes for the best, the 
Socialist secretary can then begin to think sernously 
about the plans he has in store. He says he cares a lot 
about one in particular, that for the great Left, a modern 
and reformist Left that can qualify as an alternative force 
to the DC. “The Pentapartito is in a crisis,” Formica 
maintains, also interpreting Craxi's thinking. “Until now 
the government coalitions were formed not between 
homogeneous forces but between parties with small 
differences of medium duration, but now the differences 
are of short duration.” Moreover the PSI leader himself 
has never concealed the temporary nature of the collab- 
oration with the DC, which collaboration he does not 
deny he considers outworn by this time. This does not 
mean that the alternative is already around the corner. It 
is actually a process that is still entirely in the making. 
But it is certain that there is a prospect of a different 
political balance, based on a PSI-PCI relationship, on the 
PSI's political horizon. 


But it is a relationship that is accompanied by a radical 
change in the PCI. According to Craxi, there is no reason 
today when the communists should not take up a serious 
discussion at once about overcoming the split at 
Livorno. It would be a good first step in this direction to 
change their name and symbol. It would be a recognition 
of the fact that communism, on the way to demolition in 
the very USSR of Mikhail Gorbachev, is nothing but a 
myth of the past. It is probably that Craxi himself will 
dwell on this subject in the next few weeks. Meanwhile 
his deputy Claudio Martelli is getting excited about the 
necessity of a common home of the Italian Left: “The 
splits inflicted in the past on the sturdy plant of socialism 
are tao be abandoned.” 


But Craxi is expecting the communists to permanently 
give up any idea of a dialogue with the DC and to realize 
that their only possible solidarity is with the PSI. Once 
that point is gained, according to the Socialist secretary, 
it will even be possible to begin discussing an admission 
of the PCI to the government, either by offering the DC 
an alliance in a grand coalition but with the Left in a 
position of strength, or by trying for a PSI-PCI axis open 
to the lay forces and also to those of the widespread Left. 
But they maintain on the Via del Corso that it is a 
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process that will take 2 long time, since the PCI 1s still 
behind. But it will be expedited by the next PSI congress. 
which will be based squarely on the subject of relations 
with the Left, and in the meantime Craxi is scrutinizing 
everything on the political horizon that 1s moving in the 
direction of a shift. He is particularly interested in the 
pro-alternative inclinations that are developing in the 
PRI of Bruno Visentini and Giorgio La Malfa, and he is 
half expecting that they are the ones who will make the 
first move. 


* Prime Minister De Mita on Public Deficit 
35280062b Milan CORRIERE DELLA SERA 
in Italian 5 Jan 89 p 13—FOR OFFICIAL USE ONLY 


[Article by Dino Vaiano: “Explosion of the Deficit 
Alarms De Mita™; first paragraph is CORRIERE 
DELLA SERA summary] 


[Text] The prime minister defends the economic strat- 
egy. while as of November the public deficit had already 
exceeded 117 trillion lire. “It is time to begin the 
privatization process in the Post Office and in transpor- 
tation,” he says. He has a “surprise” for the unions” 
Strike threat, and issues an invitation to accept “steril- 
ization™ of the escalator clause. But Del Turco replies: 
“Back off on the amnesty issue.” He states the govern- 
ment's proposals regarding pensions, health, and the 
civil service. “We are already preparing the 1990 
budget,” he says. 


Rome—De Mita is renewing the invitation to the umons 
to accept “sterilization” of the effects on the escalator 
clause of the increase in the VAT [Value-Added Tax]. 
and emphasizes that automatic recovery of the fiscal 
“drag”’—beyond 2-percent inflation—starting in 1990 
remains a political commiiment that has already been 
made. 


A general strike? “It is surprising that, in the face of the 
23.6 trillion lire burden imposed on the public finances 
over the 3-year period because of the IRPEF [Individual 
Income Tax] reductions, the unions actually are devel- 
oping a plan for a general strike,” he says. “The govern- 
ment believes that this reaction was not sufficiently 
thought through but is patiently waiting for the federa- 
tion to take a fresh, more progressive look at what should 
be done.” And what of the amnesty? According to De 
Mita, “It is totally absurd to be shocked if a measure is 
taken—improperly referred to as an amnesty—that 
allows independent workers to reconcile their previous 
tax situation with the one called for under the new 
system.” In a lengthy article appearing in IL SOLE-24 
ORE, De Mita outlines the economic policy strategies 
(“the government will immediately get to work on the 
1990 budget”) and emphasizes that public enemy num- 
ber one is the public deficit. 


The Treasury's calculations are in fact incorrect. The 
1988 deficit is rising at a much faster rate than had been 
forecast: It was 117.785 trillion lire for the period 


January-November, compared to the 103.5 trillzon fore- 
cast for the entire year, whereas for the first 11 months of 
1987. the corresponding figure was estimated to be a 
little more than 106 trillion. It therefore represents a 
definite worsening of the deficit and is explicable only in 
part (as Minister Amato claims) by the payment of the 
indebtedness resulting from the USL's [Local Health 
Units] (3 tnlhon lire) and from larger outlays for interest 
on the debt (approximately 2 trillion). 


De Mita associates himself with—and amplifies—the 
concerns expressed by Amato, and points out that there 
exists a clear commitment, reaffirmed at the most recent 
summit meeting of the parliamentary majority, to radi- 
cal intervention for the purpose of changing the mecha- 
nisms of spending in order to have “the management of 
public funds” once again “conform to the restraints set 
forth in the revenue plan.” De Mita is therefore voicing 
a definite “yes” (coupled with the ideas of a “priva- 
tizer™) to the “tough” reforms in support of stern action 
in the fight against tax evasion. Here is the prescription: 


Government Employment. Fine-tuning the machinery of 
government “is the ultimate formula for combating the 
most serious waste. In public employment, the limits of 
percentage increases that have been established should 
be complied with, but one should also undertake to fulfill 
those primary requirements for efficiency that the Min- 
istry of the Treasury has quite properly and strongly 


Health. De Mita’s “prescription” is basically business 
oriented: limits to demands for care that appear to be 
unjustified, and a commitment (and the resources) to 
guarantee everyone the necessary services. This there- 
fore means strict parameters to reduce the stay in either 
public or private facilities, stipulating wherever possible 
that all tests be performed in the same facility. The 
USL's will have the role of supervisor: As De Mita 
himself observes, “It amounts to taking a fresh look at 
the methods that were applied effectively by the mutual 
aid societies and subsequently abandoned during the 
degeneration of the hospital reform.” 


Social Security. The system for determining increases in 
the INPS [Nationai Institute of Social Security] pensions 
will be revised. “It is essential to restore the connection 
between the dynamics of real wages and the dynamics of 
pensions” and to find a more flexible system than will 
leave ample room for private supplementary social 
insurance. 


Transportation and Post Office. The criterion for man- 
agement must be an economic one, and therefore “one 
cannot rule out privatizations of sectors where supply 
need not necessarily be a governmental function.” In the 
case of the post office, privatization of some services 
“may have as its goal the restoration of efficiency.” 
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De Mita also reinforces the fight against tax evaders with 
other measures connected with the European tax harmoni- 
zation. He announces that the government will “take 
another careful look” at the “multiplier” of administrative 
spending. it will also fix its sights on the legal decisions that 
expand tax parameters—decisions that are accused of 


decree™ (which was officially presented to the Chamber 
of Deputies yesterday) by parliamentary committee will 
be placed on the agenda next Tuesday at a “policy” 
committee. However, the num- 
ber-two person in the CGIL [Italian General Confeder- 
ation of Labor], Ottaviano Del Turco, is letting it be 
known that the unions could renounce the general strike 
only if the government backs off on the amnesty issue. 
There will be a meeting of the top leadership Saturday to 
decide when to implement the general strike (two dates 
are being mentioned: 27 January, and postponement 
until February). In the opinion of Minister Colombo, the 
unions were not fooled. “They knew where the govern- 
ment was heading,” he says. “By virtue of this harsh 
reaction on their part they have entered a blind alley, and 
th, can’t turn back once they have threatened a general 
stnke.” 


The spokesman for the PSI [Italian Socialist Party] 
secretariat, Intini, has responded to the comments made 
in the CD [Christian Democratic Party] daily IL 
POPOLO concerning the position taken by some social- 
ist ministers with respect to the government's line of 
action. These comments, he says, are “rambling, arro- 
gant, and provocatory polemics” that “cannot represent 
either the position or the language of a party that at this 
moment is at the helm of government.” 


* Occhetto Portrays More Dynamic Public Image 
35280086 Milan IL MONDO in Italian 
6 Feb 89 pp 36-37—FOR OFFICIAL USE ONLY 


[Article by Stefano Brusadelli} 


[Text] “Achille, you are a dynamo. Yes, comrades, times 
have changed; just glance at the papers. Hurricane 
Occhetto has arrived.” Monday, 23 January, Botteghe 
Oscure headquarters. These are the words used by Lido 
Riba, chief of the Cuneo Communists, speaking before a 
meeting of all the federal and regional PCI secretaries. 
Under his breath Occhetto is giggling because succeeding 
in stealing the job of the ultimate dynamo of Italian 
politics, the Socialist Secretary, Bettino Craxi, was pre- 
cisely the first goal in his grand adventure as PCI 
Secretary, which began 6 months ago. It would be hard to 
deny that he has succeeded. 


After the long incumbency of the standoffish Berlinguer 
and the brief stay by Natta, who loved television cameras 
and reporters’ notepads as much as a nice glass of castor 
oil, the Botteghe Oscure also has entered the ficid of 
politics as spectacle. Since Achille Occhetto has been 
secretary, he has been unstoppable. He sneers at Ciriaco 
De Mita. He runs straight up against FIAT. He gives his 
opinion on everything going on in the Italian news 
world. He has a ready quip for every occasion on the 
calendar. He wipes out Lenin and Robespierre. He flies 
to Palermo to speak to the judges and to Bonn to shake 
hands with Willy Brandt. He has become a frequent 
visitor to the office of Francesco Cossiga. So far, only the 
Pope has been left out, but on Saturday, 2! January, 
speaking over Italia Radio, the PCI radio station, he said 
he would even be prepared to walk up the steps of the 
Apostolic Palace. 


How has this former “ingraiano,” whose way of talking 
was always a little too hard to follow, succeeded in 
becoming one of the protagonists in the disposable 
merry-go-round of the mass media? It is worthwhile to 
take a look backstage. 


Remember, People, Remember 


Never bother him from 0830 hours, when he arrives at 
the Botteghe Oscure, to 0930. On his desk is the awe- 
some pile of newspapers religiously prepared with care 
by his secretary, Stefania Fredda. Sipping tea or coffee. 
the secretary studies the papers with the patience of a 
Spadolini. He starts with UNITA, then moves on to the 
big dailies and, finally, the other party newspapers. But 
LE MONDE is there, too, along with almost all the 
provincial papers, beginning with the GIORNALE DI 
SICILIA, the daily from his beloved Palermo, where he 
was in politics for almost 8 years. 


Hurricane Achille’s first rule for getting himself into the 
papers is that you have to fully understand which way 
the wind is blowing in the news: What news on the 
newsstands will they buy, and what, on the other hand, is 
out of fashion? To understand this even better, at 0930 
hours every day, the series of duties begins with a 
4-person briefing. At the table with Occhetto and his 
right-hand man, Massimo De Angelis (who is just as 
devoted as Tonino Tato but decidedly more shy), sit the 
press office chief, Igino Ariemma, and Valter Veltroni, a 
33-year-old Roman, who is the real strategist of the 
communist offensive in the field of communications. In 
1978, when Occhetto was just one rookie deputy among 
many, Veltroni conquered him by letting him recount his 
memories of 1968 in a book interview. Now, after 
Veltroni was aule to find a group of communist business- 
men a few weeks ago who were willing to take over 
PAESA SERA, stealing it away from the sights of the PSI 
{Italian Socialist Party], the secretary would build a 
monument to him. 
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The second and third rules for becoming a tornado come 
right from the 0930 briefing. The second rule is that you 
have to choose which topics to get involved in. It is best 
to lay off the issues that smell of political infighting. It is 
similarly ill advised to take part in problems before they 
are ripe, those that force people to dig down deep into 
their memories or even into the encyclopedia. The secret 
for getting yourself mentioned in the papers is to direct 
your attack at the issues that, willingly or otherwise, are 
a part of everybody's life, or that are already spread all 
over the front pages and the television news programs. 
Here we see Occhetto, who is proposing that mandatory 
military service be repealed, lashing out against the 
people who want to punish drug addicts, calling for more 
information about AIDS, handing out report cards on 
the French Revolution, when, on the eve of its bicente- 
nary, Louis XVI and Robespierre have once again 
become as familiar as the heroes of Sunday's soccer 
matches. 


And, to be noticed in the papers even more, we have 
trick number three: It is better to keep moving, to travel, 
to shake hands, and, in sum, to become visually associ- 
ated with the issues. Here we see Occhetto, who, in order 
to speak about the Mafia, arrives suddenly in Palermo 
for the report by the state's attorney, Vincenzo Pajno; 
‘sits Don Picchi's drug addicts at Castelgandolfo and 
Valerio Costa's addicts near Trento, visits De Mita after 
the USA-Libya dogfight in the air; and visits Cossiga to 
deliver the file on the FIAT affair. 


The Shadow Party 


Even though he is a dynamo, the secretary cannot really 
be a living Treccani Encyclopedia. Thus, when De 
Angelis, Ariemma, and Veltroni leave the room, 
Occhetto begins to put into practice his fourth com- 
mandment, which reads more or less as follows: To the 
extent possible, let's listen to what the experts have to 
say. Berlinguer decided everything by himself. Natta, on 
the other hand, preferred following the lights of the 
orthodox path, using the committees of party manage- 
ment and the central committee. This was almost always 
a wasted effort, because, due to negotiations and editing 
{in the committees everyone always wants to put in his 
own opinion), after weeks of haggling, the advice arrived 
in a form that was so balanced that it didn't advise 
anything. Occhetto has chosen the middle path. He asks 
for advice, but he asks only the people he selects. 


Therefore, Occhetto’s incursions arise as well from 
quickly arranged summit meetings held in the secretary's 
large room on the second floor, before the portrait of 
Palmiro Togliatti. And the silent election of a handful of 
shadow advisers has already confused and subverted the 
rigid pyramidal hierarchy of the party, creating a new 
power elite. Alberto Asor Rosa, a university professor 
and fellow vacationer at Capalbio, is the political strat- 
egist. Antonio Bassolino, a 42-year-old Neapolitan, is the 
inspiration behind the war against FIAT, convinced as 
he is that the PCI needed a strong signal to counter the 


loss of its consensus among workers. The former vice 
director of UNITA, Fabio Mussi, is the leading voice in 
the area of ecology (the idea of collecting a million 
Signatures to save the Adriatic was his). Former magis- 
trate Luciano Violante is the authority on issues relatin, 
to public order and drugs. Alfredo Reichlin is the one 
who watches big business; Ugo Pecchioli takes care of 
contacts with the military hierarchy; Mario Telo, 
another university professor, is the recognized authority 
in the area of northern social democracies. Among this 
elite group, another pair of leftist independents is also 
finding a place: Vincenzo Visco, for fiscal and state 
budget questions (the PCI's counterplan was his), and 
Gianfranco Pasquino (a strong supporter of the majority 
system) for institutional reform. 


Their opinions count, but only up to certain point, 
because Hurricane Achille’s fifth rule is to decide in any 
event quickly, even if the problem has not yet been 
examined in depth. The culture of the mass media 
requires quickness. And sometimes the price of this 
quickness is high, like when Pasquino himself had to go 
into the field to say that in Italy the idea of a professional 
army was definitely a pipe dream, or when historian 
Lucio Villari advised Occhetto to review history before 
Stating that socialism was the offspring of the French 
Revolution. For a party that has been accustomed to 
treading carefully, its future vulnerability could take the 
shape of Mercury's winged shoes. 


* Leadership Achieved in Some Industrial Sectors 
3528007 1a Milan IL SOLE-24 ORE in Italian 
20 Jan 89 p 9—FOR OFFICIAL USE ONLY 


[Article by M. Bo: “Italy World Leader in 10 Catego- 
ries’ 


[Text] “It's not true that Italy is always the Cinderella of 
the economic standings. All too often, our firms’ poten- 
tial, abilities, and achievements are underestimated. The 
study we have done demonstrates, all the more for its 
restricted research scope, how often Italy is succeeding in 
winning European and even world leadership.” 


Marco Fortis, director of research for Ferruzzi, having 
produced a study of the raw-materials processing and 
basic semimanufactures fields, has no doubts. Made-in- 
Italy is On its way to taking the high ground, and the 
figures bear witness to it: Within the fields in question, 
Italy can boast 27 firms that lead their industries Euro- 
pewide or worldwide. 


And this is not all. According to the investigators, raw 
materials consumption (and especially consumption of 
such materials as copper, the use of which is broadly 
diffused through the main productive sectors) can be 
considered one of the most reliable indicators for fore- 
casting production trends. Research along these lines 
reveals another significant fact: Italy is the world’s 
fourth-largest importer of raw materials (according to 
UNCTAD rankings), behind only the United States, 
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Japan, and Germany, having risen by at least one posi- 
tion im the rankings since the seventies, the reverse of 
countries such as Great Britain, which, having aban- 
doned some industrial sectors, has reduced its raw- 
materials imports and thus lost ground. This means that 
Italy (accounting for 6 percent of world raw-materials 
consumption) stands fourth as a big raw-materials con- 
sumer and thus an important industrial producer. 


Let us return to the Ferruzzi study, however, which arose 
from the need to ascertain that conglomerate’s world 
position and which can support a broader estimate of the 
“state of health” of Italian semimanufactures producers. 


The text accompanying the comprehensive table states 
that the aggregate turnover of the firms in question is 
about 50 trillion lire. The study (which was based on 
1988 outputs) shows five European firsts for the Ferruzzi 
Group (sugar, starch, oils, rice, and building materials). 
and two world firsts (polypropylene and soy-based leci- 
tins and proteins). The brand-new firm Enimont holds 


two world firsts and eight European firsts (one in a joint 
venture with the British ICI). 


The study distinguishes the following ficids of activity: 
food (besides Ferruzzi, Barilla stands out, with its 1988 
output of 5 million quintals, as world leader in pasta), 
textiles and leather (Marzotto, Legler, Zucchi-Basctti, 
Sampiectro, Cogolo), building material, nonferrous met- 
als (Europa Metalli-LM:i, Gori and Zucchi, and Nuova 
Samim), rubber (Pire!li), and chemicals. In finished silk 
fabrics, Italian firms as a whole lead in Europe, with silk 
consumption amounting to 80 percent of the total used 
in the EEC, so that only a few of the better known names 
get to be listed, such as Mantero, Ratti, and Canepa. 
Similarly, for ceramic tile, Iris, Marazzi, and Ragno are 
noted, representing the entire industry, which is the 
world leader. 


The study does not include the sicel sector (“in view of 
its special nature”), but, in this sector as well, Italy can, 
for example, record the European leadership position of 
the Riva Group of Milan (with a 9.6-percent share) in the 
production of reinforcing rods. 


Made-in-Italy Leaders 


(in raw-matenals processing and basic semimanufactures) 





Sectors and Products Firms International Standing 
Food 

—Pasta Barilla World leader 

—Sugar Gruppo Ferruzz EEC leader 

—Starch and derivatives Gruppo Ferruzz: EEC leader 

— Vegetable oils Gruppo Ferruzz EEC leader 

—Ruice Gruppo Ferruzz: EEC leader 

—Soy lecitins and proteins Gruppo Ferruzzi World leader 

Textiles and Leather 

—Pure flax thread Gruppo Marzotto World leader 

—Pure wool fabncs Gruppo Marzotto World coleader 
—Combed woolens Gruppo Marzotto Fifth im the EEC 
—Cotton-denim fabrics Gruppo Legler EEC leader 
—Velveteens Gruppo Legler EEC leader 

—Cotton household linens Gruppo Zucchi-Bassetti EEC leader 
—Raw-silk fabrics Sampretro EEC leader 
—Finished silks Mantero. Ratti. Canepa (The industry as a whole is EEC leader) 
—Tanned hides Concene Cogolo EEC leader 

Building Materials 

—Building matenals Gruppo Ferruzz EEC leader 
—Ceramic tiles Iris, Marazzi, Ragno (The industry as a whole 1s world leader) 
Nonferrous Metals 

—Copper and copper-alloy shapes Europa Metalli-LMI World leader 

—Lead Nuova Samim Second in the EEC 
—Zinc Nuova Samim Fourth im the EEC 
—Lrold Gon & Zucchi World leader 

Rubber 

—High performance belted tires Pirelly EEC leader 

—Tires overall Pirelli Second im the EEC 
—Electrical cable Pirelli Second in the world 
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Enimont 
—Detergent components Enimont World leader 
—Ethylene Enimont EEC leader 
—Polyethylenes Enimont EEC leader 
—Acrylic fibers Enimont EEC leader 
—Paraffins Enimont EEC leader 
—Phenol Enimont World coleader 
—Caprylic acid Enimont World coleader 
—Polystirol Enimont World coleader 
—PVC EVC (Enimont-ICl) EEC leader 


* National Prosperity Endangers EC Aid to South 
35280071b Milan IL SOLE-24 ORE in Italian 
20 Jan 89 p 9—FOR OF FICIAL USE ONLY 


Article by Marzio Beilacci: “1.7 Trillion for South at 
isk”) 


ext] Brussels—Minister for Special Programs for the 
Remo Gaspari got to Brussels just in time: Next 
Ww , 25 January, the EEC Commission will be 
making a final decision on the distribution of develop- 
ment for the less developed areas. At stake for the 
South is approximately 1.7 trillion over the next 5 years; 
and receiving it or leaving it in the Community's coffers 
is dependent on choices to be made at EEC headquarters 
now until 1993. 


If the criteria are to be those currently to the fore in 
Brussels, the South is in danger of falling from its present 
24.4 percent share in the development funds to 21! 
percent, while the overall amount 1s slated to double over 
the coming 5 years. Thus Gaspari flew to Brussels 
yesterday to discuss the rationale for the South's poten- 
tial losses with the Briton Bruce Milland, very lately 
named to Regi Policy, and to persuade him that the 
distribution needs adjusting. 


“The main objective of my meeting with Milland,” the 
minister stated, “was to convince him that the South is 
still a different reality from the rest of Italy, and that the 
criteria applied to Community aid cannot ignore this 


South's real indeed arises from different inter- 
pretations of reality and hence of the criteria to be 
adopted in giving this country its fair share of the 


regions—a fluke of the statistical average, which does 
not occur in other countries such as Greece, Spain and 
Portugal, where the differences between advanced areas 
and developing areas are not yet so marked. 


To reduce the South's lag, the delegation led by Minister 
Gaspari laid a proposed solution before Commissioner 
Milland: The distribution guideline should be con- 
structed, in Italy's case, based 90 percent on the gross 
regional product and only 10 percent on the gross 
national product. 

Should the EEC Commission not see fit to accept this 
proposal, the Italian delegation is advancing a second 
solution: Since the funds earmarked for less developed 
areas represent 85 percent of the amounts available for 
other regional programs (youth unemployment, disindu- 
Strialized zones, agricultural development), it is pro- 
posed that the distribution of the remaining |5 percent 
take account of the South's special underdevelopment 
situation. 

Against the recurrent criticism that Italy is, in any case, 
incapable of applying even the funds it is already receiv- 
ing, Gaspari laid the 1988 figures on Special Programs 
before Milland: The effects of the mechanisms provided 
under Law 68/86 are starting to be felt, the minister 
claimed, so that last year it was possible to distribute 63 
percent of the FERS (European Regional Development 
Fund) money earmarked for Italy. 


After also receiving the latest SVIMEZ (Association for 
the Development of the South) report on the South's 
economy (which agrees with Gaspari's viewpoint), Com- 
missioner Bruce Milland responded that it remains the 
Community's biggest concern not to create a situation of 
diversity among EEC’s poor regions. Raising Italy's 
FERS quota could give rise to a dangerous competitive 
spiral. Milland concluded by stating that he will present 
the Italian viewpoint to the other commission members. 


* 320 Billion Lire Contract Signed With USSR 
M1I890134 Milan IL SOLE-24 ORE in Italian 
3 Feb 89 p 10—FOR OFFICIAL USE ONLY 


[Text] Soviet metalworkers and miners at Staryi Oskol, a 
town on the banks of the Don whose soil is so rich in iron 
that it disrupts aircraft navigation systems, will now be 
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able to bathe in tubs made with Italian technology. 
Water faucets, tiles, furniture, and roofing material will 
be Italian, too. The day before yesterday five mec’>am- 
sized companies in the Trivencto region—thre in 
Venice and two in Friuli—working as the 
Cogein company, signed a $227 million contract, about 
320 billion lire, with Omk Dostar Joskol, a steel-making 
firm. The contract involves the construction of a group 
of four plants to manufacture sanitary fixtures, building 
materials, and furnishing structures. The plants are to be 
located close to the iron-ore processing factory. 


Cogein consists of Gemmo Impianti of Venice, the 
Guarda group and Sulfin of Thiene, the PZ Progetti 
group of Buia, and the Proteco Cogolo group of Udine. 
Venice Industrialists Association vice president, Gino 
Guarda, is also the president of Cogein, which is held 
equally among the five companies. Guarda heads a 
group of small and medium-sized firms operating in 
several different fields and totaling 70 billion lire in 
consolidated sales. The holding company is Icoma, 
which produces machinery for the tanning industry. A 
few hours after the toast with the Soviet minister for 
Ferrous Metallurgy in Moscow, Venice Industrialists 
Association president and head of a company with a 40 
billion lire in sales, Franco Gemmo, explained: “The 
novelty in our contract lies in the fact that small and 
medium-sized businesses may now also have access to 
the Soviet Union.” 


Gemmo emphasized another innovative aspect of this 
agreement. Soviet customers—the state-owned Sojuzv- 
neshstrojimport company and the Omk steel concern— 
will now draw the necessary funds from their own 
budgets, as do our private companies, rather than receiv- 
ing external funding. Economic autonomy is one of the 
pillars of Gorbachev's policy. Furthermore, the construc- 
tion sector is currently the subject of a special state 
development plan. 


The four Italian-built plants will manufacture products 
to be used in new houses that will be assigned to the two 
million employees of the Ministry for Ferrous Metal- 
lurgy. Soviet officials stated: “We intend to upgrade the 
workers’ quality of life with first-rate products.” The 
four plants will primarily serve the area of Staryi Oskol, 
the mining town located southwest of Moscow near the 
border with the Ukranian Republic, where mining fields 
are among the largest in the world. 


The first contacts between the Triveneto businessmen 
and the Soviets were established during a visit to Venice 
by a delegation from Staryi Oskol led by Sojuzvneshstro- 
jimport general manager Nikolai Fetisov. For cight 
months, engineers of the five Italian companies involved 
have been alternating between Staryi Oskol and Moscow 
for this contract. Mediation between the two groups was 
conducted by Contrading in Moscow, whose owner, 
Franco Saltori, has represented Olivetti and the De 
Benedetti group on the Soviet market for decades. Sitco 
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of Milan—headquartered in Lugano—which has an 
exclusive contract to export ferrous materials to the 
West, also helped make contacts. 


The Trivencto businessmen faced fierce competition, as 
the contract appealed not only to other Italian compa- 
nies, but to Finnish and Yugoslav firms as well. 


S Rated Inadequate for EC Competition 
35280072b Milan IL MONDO in Italian 
16 Jan 89 pp 22-26—FOR OFFICIAL USE ONLY 


[Article edited by Niccolo D’Aquino: “Little Italy’ in a 
Europe of Giants™] 


[Text] It ts a sad fate to no longer be able to cross the 
finish line first. It is as if a person competes in a good 
position but then, after coming to the last lap. always 
sees one, two, or maybe even more, adversanes dash 
ahead of him. This is the fate of Italian industry im the 
European Economic Community. No Italian company, 
even in areas such as tourism or textiles and clothing. 
manages to gain first place in the listings in the report on 
EC industry just published by the Commission. 


And yet, strangely enough, the Italian performance 
seems to please the Brussels managers, who even point to 
it as an example of one of the “encouraging elements.” 
The dynamic growth of the economies of Spain, Portu- 
gal, Italy, and Great Britain “is becoming contagious.” 
The other members of the Community in turn seem to 
feel the benefits, exports and investments are on the 
upswing. 

Perhaps so, but when we read the fine print of the 
report's findings, we discover that Italian companies at 
best have a solid medium-to-high rating. Their weakness, 
or at least inability to ultimately make the final quality 
leap, is evident. Italy is third in automotive production 
and banking services, second in data processing, the iron 
and steel industry, rubber production, and garment 
manufacturing; and fourth in insurance. It is even almost 
dead last in organization of tourism, where it is experi- 
encing increasing competition by Spain. 


But the competition is open. The Italian economy, to the 
surprise of those in charge, continues to maintain a high 
rate of development. After the speed-up in the summer 
of 1988, the growth rate might even keep up the current 
speed in the next 5 to 6 months. 


The most surprising item in this recovery, as is pointed 
out by the Luigi Einaudi Research and Documentation 
Center in Turin, headed by Mario Deaglio, is the growth 
of the construction industry. The decadclong sluggish- 
ness seems to be at an end. Major urban reclamation 
projects, accompanied by resumption of housing con- 
struction, are revitalizing the sector and are also having 
an effect on allied areas (earth-moving machinery, iron 
and steel metallurgy, construction materials, and so 
forth). Ultimately, the entire economic system benefits 
from the fallout of the phenomenon. 
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The dynamic phase of the demand for transportation Europeans’ All on the Job 
equipment also continues. The end of the expansion 

cycle, predicted by automotive industry to occur = (distnbution of EEC employment among sectors, in percent) 


And the entire mechanical engineering sector has ulti- Sector «1980 1981 1982 1983 1984 1985 1986 1987 
when we 


go from investment goods to consumer goods. Footwear, Agriculure 94 92 89 89 87 8S BI 78 


traditionally an Italian strongpoint, is increasingly sub- = industry 36.9 %.0 352 M43 335 328 325 321 
ject to the competition of recently industrialized coun- Services 536 S48 559 S68 578 S87 S95 600 
ines 


Community in 1989, remains above the general average —s rest of has 
oe pare boy $y Tye Lt hehe A , Sinead => 
EC level (see next following table), aaa a Se See Ss i a, Ce 


EEC Second in GDP The satisfying 


| 


in GDP) terms of a wearisome warning to Italian companies to 
nt Cee Oana Oa Sere 
dynamism, are contained in a lengthy report bear- 
Country 1985 1986 1987 1988(%) 1989(%) ing the title “1989 P feet Se aeceried 
Germany 21 26 «419 «325 «62.590 «= Beomomy. 
Spain 23 #33 $2 4.75 400 
France 7 2s 23 3.00 2.75 The study, which IL MONDO has summarized, analyzes 
Italy 27 #27 Be 400 3.25 a good | 25 industrial sectors. The individual pronounce- 
Portugal 330CU43 48 400 3.590 ments have been examined by various study and 
Great Pavtain er. ee 2 3.75 2.50 research groups. Hence the methods and conclusions are 
EEC 25 26 29 3.50 2.75 not uniform. However, the overall picture presented 
USA A130 3K 408 2.25 confirms that, even if appearing now and then in attrac- 
Japan 45 24 42 5.50 3.75 tive positions, “the Italians are no longer in first place.” 
The report takes a look at the sectors as a whole, without 
(*) Estimates classifying or mentioning individual companies. 
Source: DG Il, EEC 


Iron and Steel Industry. In 1987, the last year for which 
We Are All Earning Less data are available, total European steel production was 
126 million tons. This confirms the EEC’s leading ~ 


een tion in the sector. The EEC controls 17 percent of this 
_ of the Untied Stance, But the criaie triggered tn 1974 
the United the crisis triggered in 1974 
. ee ee Dah gives no signs of coming to an end. a > 1 an 
has seen its own production capacity 18 percent 
ot 09 08 21 175 1.75. __ from 1980 to 1986. The medium-term forecasts in the 
France 09 1S Of 100 1.00 ——— production barely above 
Italy 08 1 38 2.75 . 
Great Britain i4 35 30 3.00 3.00 With the single exception of the USSR, which has 
FEC recorded an increase of 18.4 percent, all other producing 
0.9 23002 COSCO countries have had to scale down production. Within the 
USA Lt 616 04 100 =0.25 —_— BC, dominated by Germany with more than 36 million 
Japan 3 31 33) (32S lO tons of steel, Italy holds second place with almost 23 
ee a eee ae te eee 
tivity. In contrast to the FRG with 31.9 percent, France 


i 
: 


with 34.5, and Great Britain with 22.3 percent, Italy has 
“contained its losses,” registering -4.4 percent. 
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Automotive Industry. The European pull ahead of 1987 1s 
also confirmed by the estimates for 1988. For 2 years 
now Europe as a whole has made more motor vehicles 
than the United States, 13.1 millon units versus 
Detroit's 12.4 million. The lead is a very small one, as 1s 
the lead over third-place Japan (12.2 million units), but 
it carries significant symbolic weight. According to the 
report, “the automotive sector is vital to the EEC in 
terms of exports (21.1 billion ECU equaling 29 percent 
of total manufacturing output in | 986), industrial devel- 
opment, and tech renovation.” It directly 
employs 1.7 million Europeans, 8 percent of the aggre- 
gate industrial work force. “But it is estimated that 
inside the Community one job in 10 depends on this 
sector im some way or other.” 


Even if estimates do not project an annual growth higher 
than 1-2 percent, “Europe should continue to be the 
primary world automotive market.” But the sector “is 
increasingly feeling the effect of competition, both inside 
the EEC and externally, above all from Japan.” The Old 
World's response has been to “lower the break-even 
point by means of technological innovations, rational- 
ization, and better use of existing facilities.” In number 
of cars per 1,000 inhabitants, Italy is third in Europe 
(385), behind Germany (455) and France (386). Italy is 
always im third place in production. From January to 
September 1988 it manufactured 1.371 million vehicles, 
compared to the 2.98 million made in Germany and 
2.363 million in France. FIAT's leadership in European 
sales, with a market share of 13.7 percent, is some 
consolation. 


Banks. Italy is in third place. Of the first 100 banks at the 
international level, 44 are EC banks. Of the latter, 11 are 
German, 10 French, 8 Italian, and 5 British. However, 
this 1s a somewhat backward and parochial way of 
keeping lists. The reality, as no one doubts and as the 
French weekly L'EXPANSION recently wrote, is that 
“leadership in the financial sphere definitely belongs to 
the Japanese.” 


This represents handing the crown to Far Eastern finan- 
cial institauons and has also been confirmed for 1989. In 
terms of international activity, Japan has overtaken the 
United States. 


Italy's third place with respect to commercial banks is 
justified by aggregate assets, which in 1987 ran to 372.7 
billion ECU's. Again Germany holds first place 
(1,285.6), and Great Britain second (1,031.6). 


Insurance. It is defined as a “vital sector for the EEC™ in 
the report. In 1985 the total value of premiums reached 
168 billion ECU's. Inside the EC there are reportedly 
about |.2 million employees. But Europe is in a crisis in 
this area. The boom extending from 1960 to 1980 is long 
past. The total EEC share today is 23 percent, while it 
was 27 percent in 1980. 


The Americans are still the world leaders, with 47.5 


percent of premiums collected in 1985. But the Japanese 


millon persons. However, notwithstanding the fact that 
Italians are present on the battlefields (Martini & Rossi 
guiped down France's Benedictine, paying more than a 
billion francs for it), the fragmentation of the sector, 
which is also making itself felt at the distribution level, 
has prevented EEC analysts from classifying Italy accu- 
rately. 


Rubber. lialy occupies third place in the EEC in automo- 
tive tire production (156,400 tons in 1986), behind 
Germany (325,400) and France (297,300) and ahead of 
Britain (145,300). But aggregate European production is 
declining in terms of volume, if only slightly. The 1986 
Output representing 16 billion ECU's was lower than that 
of 1980. 


The challenge for the future is concentration. In 1988 
four groups (among them the European Michelin) con- 
trolled 53 percent of the market. With the other five 
added, including Pirelli, market control rises to 82 


percent. 


How 1s the challenge to be met and how are the European 
percentages to be defended’ The answer is as plain as 
pikestaff, says the report. The profit margin on output 
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must be raised significantly. and 11 1s to be demonstrated 
that there 1s enough profit to attract the capital required 
to continue the improvement efforts. 


Data Processing. Italy 1s second in Europe with Olivetti. 
which is behind the German Siemens and ahead of the 
French Bull. “The very strong growth of the sector 
recorded the 1980's will continue to asseri 
itself.” A large part of thes vitality 1s to be ascribed to the 
acquisitions and mergers leading to the formation of 
et dk ten we are assured by 

“has nol as yet prevented the small and 
Sandee | businesses from continuing to play a 
prominent part in specific market niches.” The problem. 
if any, is that Europe will also be ready for the technol- 
ogies of the 1990's. In the newest and most sophisticated 
sectors, which appear destined to develop at a pace faster 
than the industry average, such as software and semicon- 
ductors, the European share in the tno with the Unned 
States and Japan is very small. This also applies to other 
en 


Energy. Third in Europe, thanks to ENI [National 
Hydrocarbons Corp |. the Itahans are behind the British- 
Dutch Sheil and the Sritush BP [British Petroleum Co. 
Lid.}. They otherwise Uo not make themselves felt very 
much io this highly essential sector. Low consumers of 
solid ‘ucls, they are also absent from the nuclear scence. 


The production of natural gas. on the other hand. 1s good 


energy requirements met with natural gas rose from 16 to 
20 percent. 


tro. Holding third place on 
the uring activities within the Commu- 
nity, the chemical industry of the | 2 countries is deemed 
to be the most substantial one on the international 
in the sector: 25 percent compared to the 27 

the United States. The utilization potential 1s 
high, according to the report, and capital investment 
continues at a steady pace. With the startup of ENI- 
MONT and collaboration between the public and pri- 
vate sectors, Italy finally seems determined not to let the 


opportunity escape its grasp. 


Transportation. In this area the tone of the report is 
downright triumphant. Insofar as railroads are con- 
cerned, the destruction caused by the World War II did 
not take away Europe's lead. The railroad network is the 
largest one in the world, and the production capacity of 
the sector is so high that, if necessary, it could meet the 
requirements of the entire planct. Itahan output holds 


en 
‘ 
: 
| 


Italy's willingness to increase its Own participation. With 
Aerntaha, Selenia, and the other firms bringing to life the 
San Marco Project, among other things. Italy s now 
involved in all stages of production. 


With regard to commercial aviation. essentially meaning 
the Airbus. the difficultses of international competition 


does not distinguish between public-sector and privately 


trsing. in which the multinational British firm of Saatch: 
& Saatchi has a sales volume twice as large as that of the 
company in second place, Interpublic in the United 
ing. in fairly good shape. The number of EEC mastheads 
rose from 1,633 in 1982 to 1,934 in 1986. The most 
consistent growth has been recorded in Germany, from 
1,202 to 1,273 newspapers. The figures are much lower 
in Italy, on the other hand. and also are growing smaller. 
In 4 years, from 1982 to 1986, 10 mastheads “died.” 
Currently there are 78 of them. 
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— by Daniele Martini: “Gas Is “Iluminating’ Me”: 
paragraph 1s PANORAMA summary] 


ENI [National Hydrocarbons Corp. 
[National Electric Power Co.}: Another war is about to 
Out between two public groups. The obyect of the 
dispute methane The ENI would I:ke to remain the only 
distnbutor of methane, whereas the ENEL would like to 
begin to do some of it by itself. Very large interests are 
involved: In slightly more than 10 years the use of gas to 
produce electnc power will increase from the current 6 
billion cubic meters per year to over 20 bilhon. For the 
moment we are only in the preliminanes of the contest. 
indeed, even the is of a confrontation is for- 
mally denied The spokesmen of the two agencies 
Support this reassuring thesis by stating that a couple of 
weeks ago at a convention organized by CISPEL [Italian 
Confederation of Public Services of Local Governments] 
(the association of local governments), Pio Pigorini. 
president of SNAM [National Gas Pipeline Co.] (one of 


For example. a few miles from the Montalto power plant. 
at Civitavecchia, ENEL has already made a commitment 
to the 


added consumption. the use of methane will pump in a 
few years to between |! billion and 172 billion cubic 
meters. “We shall reach the targets set by the energy plan 
for 1995 much sooner than planned.” says Dario Mer- 
luzzi, technical adviser to ENEL President Viezzoli. The 
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has assets more or less offsetting habulities at the consol- 
idated balance sheet level. Bul many companics in the 


least ire 
fae peed mg yy dhe pty sey lg fap eo 
Irving operation for | fiscal year. But even if the landing 
in the United States did not come off well, it 1s expected 
that the same amount can be spent for aggressive entry 


shopping list in 1988 at bank windows, 1s considered to 
a potential buyer with the 500 bilhon in his coffers 
of which is coming in as a result of the increase in 


1 
; 
i 


industrial groups have never been as 
ve over this pervod. And this leaves out 


ait 
pied 
44 
if 
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aS a Strategic Objective in order to 
ive. In which direction will it be pursued 


ite 


i 
| 


z 
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Berluscom: group, which also recently 
undertaken French film distribution in conyunction 
with Pathe. 1s talk of broadening the European 

| ribution, and even of setting foot 


e 


Cc ruzzi (operators still consider the Gardin group 
to be a seller in the coming months, although the 


In his now famous speech delivered at the end of 1988 in 
Marentino, Cesare Romiti, deputy director of FIAT, 


with the basic sectors of the Turmn-based multinational 


acquisition) manager at Chase, and Giovanni Campolo, 
27. Sattin will now run the same department at Gemina 
along with Amedeo Clavarino, 32, who also was formeriy 
with Chase and who has looked after the first operations 
for the Milan financial corporation aimed at cutting out 
a market slice for the corporation on the ground floor in 
the new business. Gemina will not be the first to make a 


FOR OFFICIAL USE ONLY 





FOR OFFICIAL USE ONLY 


FBIS-WEU-89-056-S 
24 March 1989 


{Italian Institute for Financing Personal and Real Prop- 
erty] group, which is beefing up the sector pursued by 
Roberto Timo, confirms that the future belongs to inte- 
grated groups. This is also the thinking of Fincomit, 
Pirelli & Co., Como, Jucapital, Pasfin, Centrale, 
CO.FI.L.P., and the foreign commercial banks seeking to 
enhance their positions by belonging to the world net- 
works, the new frontier of M&A. 


* First Part of Energy Plan Approved 
35280060 Milan IL SOLE-24 ORE in Italian 
22 Dec 88 p 1|O—FOR OFFICIAL USE ONLY 


[Article by R. E.: “Three Billion Lire From CIPE for the 
New ENEL Power Plants”) 


[Text] The emergency plan of ENEL [National Electric 
Power Agency] for adapting electric power production to 
the growing consumption of electricity was approved 
yesterday by the CIPE, the Interministerial Committee 
for Economic Planning. The plan provides for the con- 
struction of new plants—equipped with gas turbines or 
combined-cycle turbines—that will have an overall 
capacity of 3,000 megawatts and represent an invest- 
ment of 3 trillion lire. 


The committee also approved an extension of the special 
increase in the thermal surcharge to compensate ENEL 
for the expense entailed by the abandonment of nuclear 
power with the cessation of construction on the Mon- 
talto di Castro and Trino power plants and the closure of 
the Latina plant. CIPE then approved the new regula- 
tions covering financial assistance to the wholesale com- 
mercial and agricultural-food centers and aid to the 
sugar-beet sector in the amount of 332 billion lire. The 
CIPI [Interministerial Committee for the Coordination 
of Industrial Policy] approved 137 billion lire in contri- 
butions toward industrial investment, and 330 billion 
lire in allocations to the supplementary fund to benefit 
20,000 workers. On the other hand, it postponed until 
January the report by Minister of Industry Adolfo Bat- 
taglia on the subject of transferring the REL—the public 
finance corporation for the electronics industry—to the 
IRI [Industrial Reconstruction Institute]. 


The ENEL Plan 


The program adopted by CIPE is a part of the energy 
plan presented for the approval of Parliament. ENEL has 
announced plans for the construction of 13 plants— 
equipped with gas turbines—to increase installed capac- 
ity at existing power plants (Termini Imerese, Turbigo, 
Napoli Levante, and Rossano); the construction of five 
300-megawatt combined-cycle plants, four of them at the 
sites of existing nuclear plants (two at Trino, one at 
Garigliano, and one at Latina); and the construction of a 
“smokestack” plant in Puglia to utilize a deposit of 
methane gas. Also planned is the construction of two 
90-megawatt gas turbines in Molise. The new plants are 
scheduled to go into operation in 2 years. In the opinion 


of the ENEL, the decision by CIPE “is an extremely 
important decision, without which the nation’s develop- 
ment could have been seriously affected by the shortage 
of electric power.” 


With regard to the extension of the thermal surcharge to 
compensate for ENEL’s expenses resulting from the 
freeze on nuclear power, Minister of Industry Adolfo 
Battaglia explained that “the sums obtained from the 
surcharge will subsequently be allocated to ENEL 
through the instrumentality of the equalization fund, 
after verification by a commission that has already been 
created. It will be a very substantial figure,” Battaglia 
added, but did not specify the amount that will go to 
ENEL. 


Assistance to the Commercial Centers 


The under secretary for industry, Gianni Ravaglia, 
explained that the new regulations remove the con- 
straints on the start of implementation of the plan for the 
agricultural-food markets; a commission will establish 
the priorities for the interventions, for which a total of 
650 billion lire is available. The new regulations “no 
longer envisage any role for a corporation in which there 
is political participation—something that did in fact 
obstruct previous regulations dating back to 1986.” 


CIPI 


The 137 billion lire in contributions approved by the 
CIPI are distributed as follows: 7! billion to the Innova- 
tion Fund, 18 billion for the cast-iron foundries, 4 billion 
for investments in Malta, and 44 billion for the South. 


* Newly Created Enimont Appoints Management 
3528005 1b Milan CORRIERE DELLA SERA 
in Italian 16 Dec 88 p 17—FOR OFFICIAL USE 


ONLY 


[Article by R. Co.: “Superstaff Will Steer Enimont: 
Gardini and Reviglio Together on Steering Committee”) 


[Text] In Rome, at 0800 hours yesterday, a signature by 
each of the parties officially created Enimont, the Italian 
chemical industry's mammoth joint venture. Raul Gar- 
dini and Franco Reviglio did not have to say much to 
each other, either before or after the traditional glass of 
sparkling wine. The contract had been worked out in full 
detail in the course of a long and difficult negotiation 
that had lasted 2 years. The document to which the 
signatures were affixed stipulated the new firm's opera- 
tions structure, its parasocial pacts, the regulations that 
will govern the company’s first 3 years of life, and those 
that provide for a renegotiation of the agreement. 


It specifies names. The Enimont organization chart 
reflects at all levels the absolute jointness of management 
of the company by Enichem and Montedison, each of 
whose stake is 40 percent. 
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President: Lorenzo Necci. Managing director: Sergio 
Cragnotti. Ten persons will sit on the Board of Directors: 
Besides Necci, Enichem has fielded Vice Presidents 
Antonio Sernia and Mario Natali, in addition to ENI 
[National Hydrocarbons acy A, planning director 
Franco Bernabe, and economist Siro Lombardini. Its 
private-sector partner, Montedison, has fielded, in addi- 
tion to Cragnotti, Mauro De Andre, Italo Trapasso, 
Amilcare Collina, and Giancarlo Cimoli. The Board of 
Auditors, consisting of five members, will be presided 
over by Luigi Guatri. 


A very important body will be the Steering Committee, a 
board of six persons representing the auditing agreement 
between ENI and Montedison. It is an array of the 
topmost level: Franco Reviglio, Enzo Barbaglia, and 
Dario Ciffoni representing the public sector, Raul Gar- 
dini, Giuseppe Garofano, and Alexander Giacco repre- 
senting the Foro Buonaparte-based company. Although 
not an official company body, the committee will have 
compelling power over the t of Enimont. It 
will designate the president and the other officers of the 
company; monitor the line of development and the 
execution of the company business plan that was laid 
down in the document signed yesterday; decide modifi- 
cations to it, if any; and examine the company's balance 
sheet, its acquisitions, and its concessions. And the two 
partners have committed themselves to accepting and 
executing the decisions made by this committee. 


The complex framework of conditions that govern the 
auditing agreement (first date of expiry 3 years hence) is 
based on governmental requirements insofar as concerns 
ENI's involvement in the chemical sector. In concrete 
terms, the agency cannot withdraw from that sector 
(“We have no intention whatever of doing so,” it says, 
pointing out its decision to involve ENI's topmost offic- 
ers in its commitment), whereas, at the expiry of the 
3-year period, one of three hypothetical situations could 
materialize: 1) Montedison could confer on Enimont 
other activities in the chemical sector, and ENI could 
agree to become a minority partner in exchange for a 
“premium” equal to 10 percent of the value; 2) ENI 
could refuse such expansion of Enimont and decide to 
acquire Montedison’s entire stake, 3) ENI could sell 
shares of its own stake, not, however, to he 
threshold required to maintain Enimont, on balance, as 
an “associate company.” The price of the shares will be 
nme dh Mh Amy Bp Fy dh A, 
international banks ( 

and by a third bank in the event of wide divergences. 


Enimont's operations structure, which is to be that of a 
holding company, consists of three general directorates 
(headed by Cimoli, Parrillo, and Riva), a company that 
coordinates the financial aspects, presided over by 
Cragnotti; and six business sectors: petrochemicals and 
basic chemicals (headed by Sernia), intermediate prod- 
ucts (Mattiussi), fibers (Bencini), agriculture (Palmieri), 
detergents (Giardino), and elastomers (Figini). A press 


release states that the structures of the individual com- 
panies will remain unchanged pending definitive evalu- 
ation of their contributions. Structuring operations are 
to be concluded within the first few months of the 
coming year. 


oe Rate Unaffected by Additional 
3528005 1a Milan IL SOLE-24 ORE in Italian 
16 Dec 88 p 14-——-FOR OFFICIAL USE ONLY 


[Article by Giorgio Santilli: “More Jobs, More Jobless”; 
first paragraph is IL SOLE-24 ORE introduction] 


[Text] Rome—The Brodilini-CER [European Research 
Center] Report signals a strong recovery of new employ- 
ment in industry. 


The Italian economy generated 300,000 new jobs in 
1988—in itself a striking figure of economic-boom pro- 
portions but embodying a further positive characteristic: 
Contrary to the trend that has come to characterize the 
past several years, the new jobs were created not solely in 
the services sector, but also in the industrial sector. 
However, the unemployment problem remains unre- 
solved. The effect of this positive value in the absolute 
has yielded no improvement in the net unemployment 
rate, which, owing to the simultaneous growth of the 
labor force, has remained stationary—at about |2 per- 
cent—despite the OECD's pessimistic forecast of a sharp 
rise in the jobless rate. The unemployment rate in the 
Mezzogiorno this year will attain the historic level of 
20.3 percent. 


These are the key figures contained in “Report’88: Jobs 
and Employment Policies in Italy,” prepared by the 
Brodolini Foundation and the CER, and presented yes- 
terday to the CNEL [National Council for Economy and 
Labor] by Labor Minister Rino Formica. The diagnostic 
picture presented by the repori—which as of this second 
issue has already attained the status of an authentic 
official “observatory”—treveals the profound contradic- 
tions in Italy's labor market in its current phase, which is 
characterized by strong economic growth, a slight but 
constant rise in employment, and a simultaneous rise in 
unemployment owing to the entry of youths and women 
in search of their first jobs. 


During the period 1984-87, Italy's work force increased 
by 720,000 units, of whom 600,000 were women. “It's 
the start of the iceberg’s melidown,” says Renato Bru- 
netta, secretary of the Brodolini Federation, referring 
not only to the entry of women into the labor market, but 
also to the acquisition of jobs. In fact, the 898,000 jobs 
created during the 10 years between 1977 and 1987 went 
entirely to the female component of the market, while 
the employed-male component decreased by 48,000 
units. Even in the Mezzogiorno the women’s employ- 
ment rate rose because of the ascendancy of the “rate of 
incentive” over the “rate of disincentive.” 
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The structure of the labor demand continues to change 
with the continuing increase in the relative weight of the 
“not em ” those, in other words, in search of their 
first job. In 1959 they represented 53.2 percent of the 
overall unemployed sector. Today, they represent 80.7 
percent. “It is a price that, contrary to the frequently 
held view, is not paid by the state, but by the families,” 
Says sociologist Aris Accornero, who participated in the 
putting together of the report. 


This year as well, the employment rise took place mainly 
in the services [tertiary] sector, where the “productivity 
effect”—which is high in the primary sector [industry}— 
has not yet made its advent. The return of employment 
growth in industry is a significant event, because it shows 
that, with the end of the restructuring’s “strenuous” 
phase, the rise in production is being reflected not only 
in the production output figures but also in the number 
of employed. According to the report, however, this new 
growth phase does not eliminate the Italian economy's 
structural “pathology”: its inability to convert economic 
growth into employment. The past 5 years have been 
characterized by midyear GDP [gross domestic product] 
growth rates of 3-3.5 percent, but this growth rate has 
translated into an employment growth rate of only 0.1! 
percent for every |-percent rise in the GDP. 


The situation shows no signs of improving within the 
next 2 years, for which a growth of the same magnitude 
is forecast. In fact, the Brodolini Foundation is forecast- 
ing a 1989 employment growth of 200,000-250,000 
units—for all that, a respectable achievement in the 
current structural situation. “Only a broadening of the 
country’s productive base can provide a solution to the 
employment problem,” says Brunctta. “No amount of 
intensified use of the existing factors can possibly be 
expected to satisfy the constantly rising demand of the 
coming years.” 


Broadening the productive base means building new 
enterprises in the Mezzogiorno, the report emphasizes. 
The south's employment problem remains critical, with 
a continually rising jobless rate that is expected to attain 
20.3 percent by the end of 1988. State incentives and 
specific labor policies should therefore be targeted on 
this objective rather than on that of furthering employ- 
ment im the north-central region, in which employment 
iS Continuing to grow and is already substantially at the 
— t” level, and among the highest levels in 
urope. 


As regards labor policies, Brunetta advocates that “the 
emergency cycle, that of the search for new specific and 
sectorial policies, be considered closed.” The trend must 
now be toward integrated policies embodying a general- 
ized labor policy strategy. “This,” says Brunetta, “means 
evolving a single, coherent conceptual approach to the 
problems of the educational system, of the schools, of 
employment and unemployment, of the pension system, 
and of welfare.” 


* Banks Prepare for 1992, Dabble in Insurance 
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[Article by Alberto Capisani: “Banks—The Long Slum- 
ber Is Over”’] 


[Text] Milan—lIt has now become a war of religion, one 
of those to be fought with blood and tears and a brave 
smile. “Going into the European engagement, it is the 
Italian banking system that begins with a disadvantage,” 
maintains Carlo De Benedetti, according to whom these 
institutions have at least 40,000 to 50,000 employees too 
many. The long sleep is over, the “credit aristocrats” 
have got to leave their rich domains and run to the 
borders threatened by the panzer divisions amassed by 
foreign powers. What will happen nobody knows, and, in 
the uncertainty, they are all coming up with dozens of 
ideas, even the most contradictory. The important thing 
is to make it clear that they are not unprepared, that they 
know very well what the strategy of the invaders is. 


The only thing certain at this point is, in fact, what is 
happening on the other side, on their front. The Ger- 
mans, who, in speaking about the unified market are 
already thinking in combat terms, are busy making their 
giants even more colossal. Allianz has united its presence 
in the insurance field, where it holds unchallenged Euro- 
pean leadership, to its banking interests by forging an 
alliance with Dresdner and by succeeding in Italy in 
enabling Ras, which it controls, to establish a new credit 
institution. Deutsche has responded by trying to sell 
insurance policies at its cashier windows, while in Paris 
they are just thinking big, aiming at a merger of the 
Banque Nationale de Paris with the Union des Assur- 
ances of Paris. 


In any event, what seems to remain constant is the 
linking of credit to insurance, a relationship that, while 
making it possible to collect savings in their most diverse 
forms (deposits, insurance policies, pension and invest- 
ment funds), has the capability of giving rise to groups 
able to perform Operations in short-term 
credit, through the ordinary credit facilities, in quasi- 
banking and merchant banking: and, possibly, together 
with insurance, in long-term investment. 


Italian bankers, all of them seized with the fear of being 
swept away by foreign competititon, seem almost to have 
forgotten that, on this field, the game will be played in 
the ability to create a financial system capable of making 
the resouces necessary for standing up to foreign enter- 
prise flow to the production sector. If there are not going 
to be startling innovations on the savings front (given 
what Italian banks cost, it is pretty difficult for foreign 
banks to gain a lot of ground in the domestic market), 
there may not be a lack of surprises on the side of 
utihzation. 
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The almost complete lack of solid groups capable of 
operating contemporaneously in the three areas—ordi- 
nary credit, merchant banking, and insurance—might 
get translated into an element of inferiority for our 
businesses. But, as the decision of Comit [Banca Com- 
merciale Italiana], Paribas, and Generali to create the 
Banca Internazionale Lombarda demonstrates, the vac- 
uum could be filled with new supranational “linkages,” 
almost like clubs limited to an elect few. This, however, 
might end up by accentuating the oligopolistic aspect of 
high finance—if, that is, the noisy proclamations and 
expressions of fine intentions that are deafening the 
credit sector do not get transformed into something 
more concrete. 


The first results might come from Turin. The San Paolo 
is aiming at an overall plan—a merger with one of the 
wealthiest medium-term institutions, Crediop, and 
entrance into insurance to be effected in a joint venture 
with the English of the Guardian Royal Exchange to 
acquire the three companies of Acqua Marcia. If the plan 
is implemented, it will be like the Banca Commerciale- 
Mediobanca-Generali arrangement, the only example of 
a group in existence for years in Italy. In that case, 
however, the relationships are founded not so much on 
stock linkages as by a longstanding custom of thinking 
alike. 


For the time being, however, the two cases seem destined 
to remain isolated instances. True it is that the Toro has 
40 percent of the Banca Brignone and that Unipol has a 
share in Banec, Reale Mutua one in Banca Subalpina, 
and Ina [National Insurance Institute] 100 percent of the 
Banca di Marino. The kind of relationship, however, and 
the modest size of the credit institutions involved do not 
appear to be such as would bring about development of 
the combined operations market requirements demand. 
A real growth of the system toward new aggregations 
finds itself therefore faced with the usual institutional 
obstacles (would it be possible for the Fondiaria, which 
already has a bank, the Mercantile, to enter into the new 
system or would it be blocked because of its belonging to 
an industrial group?) And, even if this were not an 
obstacle, it would still be necessary to come to terms with 
what is left over from a not-too-glorious past. That is 
shown by the thousand rumors that have been circulat- 
ing recently in the credit sector. The idea of the Banco di 
Roma passing from the Iri [Industrial Reconstruction 
Institute] to the Imi [Italian Credit Institute], for exam- 
ple, does not appear to have to do with a strategic plan 
but is born of the need to find a solution for an 
institution that has been struggling with problems for 
years. For Imi, a very solid medium-term institution, the 
acquisition could represent a good opportunity for it to 
obtain a second leg, while it is not out of the question 
that top management may be nourishing another possi- 
bility, that of being provided with a network of little 
cashier windows, which would be less pretentious than 
those displayed by all the banks, but which would be 
better equipped to reach its industrial clientele. The 
experiences of the institution headed by Luigi Arcuti tell 


a lot about what has not been done in the Italian banking 
system. Imi, which is controlled by Treasury, has among 
its shareholders, with 10 percent of the stock, Ina, the 
public insurance institution that is also a shareholder in 
Bni [Banco Nazionale del Lavoro]. Despite the fact that 
a tripartite ordinary credit-insurance medium-term and 
quasi-banking situation was served up on a plate, 
nobody has even tried to make it work. Instead of 
making concerted efforts, each of the three institutions 
has always gone its own way, perhaps obtaining at a high 
price what the other partners already possessed. 


* Rise in National Birthrate Seen as Surprise 


* Attitudes ng 
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[Article by Marisa Fumagaili] 


[Text] Once upon a time there was a land of mothers, 
symbolic of cute little Italy, a myth for export, just like 
spaghetti and pizza. But the years pass, and styles, 
customs, and myths change. The prolific mother, dedi- 
cated only to home and family, became unpopular, she 
went out of style. The career woman was looked up to, 
and, imagine, if she had just one child it would have been 
a remarkable achievement. The birthrate dropped off 
very quickly, and statistics showed that we were headed 
toward zero growth. 


This is a somewhat general and schematic view of Italian 
lifestyle over the last 30 years. 


But stop everything. The music is changing; motherhood 
is beautiful. Just like old times. And look, the statistics 
point out, the women who are once again having chil- 
dren are those in the North, precisely those that only 
recently were sacrificing motherhood on the altar of their 
careers. 


“Baby boom”? Perhaps. But even when we were witness- 
ing a drop in the population,” says Gianna Schelotto, a 
psychotherapist who works with couples,” I believed 
that, at the level of the individual, people made other 
choices. The desire to have a baby never decreased. On 
the contrary. Just look at the miracles of science, test- 
tube babies, the various methods of artificial insemina- 
tion. If anything, motherhood, which for centuries has 
been considered to be a natural fact, seemed to have 
become almost an impossible undertaking. Here, per- 
haps, in order to exorcise these ghosts, we now see 
women, particularly the younger women, trying harder 
to see if they can succeed in getting pregnant.” 


In any event, the “cultural” rediscovery of motherhood 
is a fact. The signs are clear. For example, there is a 
brand new bill in Parliament that 1s intended to protect 
economically the army of future mothers that could not 
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rely on receiving any type of welfare aid—that is, house- 
wives, students, the unemployed, aliens, and self-em- 
ployed professionals. The first sponsor of the bill is 
Mariella Gramaglia, an Independent Lefi deputy and 
former director of “We Women.” This member of Par- 
lament proposes to provide women who give birth to a 
child with a check of about three and one-half million 
lire. The amount of the payment was calculated at 80 
percent of the minimum wage of a white collar-worker 
for 5 months. 


And how will this be funded? A large part would be taken 
from the tax on tobacco consumption. Also, a yearly tax 
of 18,000 lire would be imposed on self-employed pro- 
fessional women. 


Actually, the idea of making payments to new, unpro- 
tected mothers has gotten a lot of peoples’ noses out of 
shape. The fiercest opponents have even said, indig- 
nantly, that the payments remind them of the famous 
governmental “awards” for prolific families. Mariella 
Gramaglia, however, a leftist woman and a strong fem- 
inist, is not bothered by this criticism and will not 
change direction. 


“This supposed race to have children leaves me some- 
what skeptical,” says Doriana Giudici, a union leader in 
the CGIL [Italian General Confederation of Labor]. “In 
any event, the new data on the increase in births are 
welcome if they are useful in bringing about a discussion 
of motherhood. Moreover, while the mass media were 
talking about rampant women with no children, the 
others, the working mothers, were bringing children into 
the world and continuing to pay a not insignificant 
price.” 


Certainly, if women start having children again, this will 
be quite a predicament for employers. Industrial corpo- 
rations, which are traditionally hostile toward the 
“weaker sex,” which has babies and is prone to absen- 
teeism, as a matter of fact had agreed to demands for 
equality. Many women, however, in order to gain the 
good life, have made a lot of sacrifices—emong them 
motherhood. And what if even these cimancipated 
women were to begin to dream of having numerous 


offspring? 


Mario Balestra, a manager in the Bassetti Group, where 
the percentage of female employees is high (350 women 
out of 500 employees), throws water on the fire. 


“It does not seem to be that this situation should worry 
large firms,” he observes. “Looking at the statistics we 
can immediately sec that the projected increase in the 
number of births is insignificant with respect to the 
actual effects that this could have in the labor market. In 
sum, no one will notice it.” 


Ada Grecchi, a manager of ENEL [National Electric 
Power Co.], who is an assistant to the personnel director, 
says the same thing. “The structure of a large industrial 


concern is capable of confronting, without trauma, the 
fact that a greater number of women will be absent 
because of the birth of a child,” she explains. “I believe 
that certain prejudices have been overcome. Just 
recently,” she concludes, “we have been finithing up the 
agreement on the new electrical workers’ contract, in 
which there is a paragraph providing, among other 
things, an increase in the welfare payment to women who 
give birth to a child: 100 percent of wages (not just 80 
percent) for five months of absence before and after 
birth. This is an important victory. But we hope that the 
female employees of ENEL will not begin to have a lot of 
children. A baby boom would put us in somewhat of a 
bind.” 


* Advantages of Increase 
35280068 Milan CORRIERE DELLA SERA in Italian 
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[Article by Roselina Salemi] 


[Text] Don’t shoot at storks. They haven't done anything 
wrong. They've simply messed up a little bit the sup- 
posed certainty of the statistics that were once headed 
toward an unequivocal finding: “zero growth.” But it is 
not to be. To its great surprise (doubt, astonishment, joy, 
indignation) Italy is discovering the “baby boom,” 
thanks to ISTAT [Central Statistics Institute] and the 
Monday IL SOLE-24 ORE. With the prophetic 4.8 
percent of babies more than in the first months of 1987, 
there were 13,000 new arrivals who are immediatcly 
going against the trend. 


This time, the North is gaining a little more in popula- 
tion than the South, which by definition has been more 
prolific: Aosta (up 26.8 percent), Bolzano (up 19.3 
percent), and Trieste (up 15.2 percent), casily beat out 
Campobasso, Naples, and Palermo. Only Reggio Cala- 
bria saved face for the South with an increase of 57.2 
percent (18,788 babies), which with a single blow carns it 
a place on the “hit parade.” At the tail end, Palermo was 
in 21st place, with a drop of 14.9 percent, an unprece- 
dented drop over the last 4 years. Milan 1s doing well (up 
8.6 percent). In 1988, between January and September. 
7,566 births allowed Milan to place in the top 10 regional 
capitals, with Rome at its heels with an increase of 5 


percent. 


Not everyone agrees about the baby boom. On the 
contrary, even ISTAT officials (who are at least as guilty 
as the storks) ask that the data be taken for what they are: 
a sign of growth that may not continue. And they wisely 
suggest that we should still wait a while before we buy a 
nice maternity dress for Mrs. Italy 


Luigi Laratta, the president of AIED [Itahan Association 
of Demographic Education), fully agrees. “It 1s necessary 
to exercise Caution and make longer term proyections 
Analyses based on figures for only a few months are of no 
significant value.” And he gocs on to explain his doubts: 
“In the south, few people use contraceptives. We have 
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percentages that are between 5.1 and 7.8 percent, as 
opposed to 20.4 and 21.2 percent in the North. It is 
unthinkable that such a change in course in the northern 
regions, with an increase in births, would not be noticed 
by demographers.” 


In any event, Laratta does not seem highly enthusiastic: 
“Some people are still stirring up the bugaboo of zero 
growth, some who are proposing benefits and awards to 
large families established under law. | say that having 
children should be a free and responsible choice. It 
would be seriously wrong if we wanted to change the face 
of Italy with a baby boom, sustained with “incentive” 


While Laratta is doubtful, Luigi De Marchi, a demogra- 
pher and psychologist who is president of AICS [expan- 
sion unknown], sounds downright catastrophic. Like a 
good neo-Malthusian, he is convinced that an increase in 
ion would in any event be an authentic 
“For goodness sake, we are now facing troubles 

tent we have overcome: double shifts at 
mothers within the walls of the 
not trust this boom. In recent decades 
have changed too much to be able to turn 
. And, the planet needs to be protected from pollu- 
ion of forests, floods, racism, and war— 
that are all caused by the demographic explosion.” 


Toh 
‘id 


258 
4H 


But, while also invoking cultural changes, Andrea Ric- 
cardo Genazzani, the director of the Gynecology and 
Obstetrics College of the University of Modena, arrives 
at opposite conclusions: “For the last 2 or 3 years, we 
have seen a 7-percent increase in births. And | believe 


that the cause is deep-seated. | believe that the pleasures 
of the family are replacing a consumption-onented cul- 


“Young people,” emphasizes Arturo Bonomi, Chief Phy- 
sician of the Perinatal Medicine and Obstetnc Pathology 
Department of San Camilo Hospital in Rome, “don't 
want to have children before they are 3§ years old.” And 
Piero Calissano, a at the New Institute of 
the CNR [National Research Center], directed by Nobel! 
Prize winner Rita Levi Montaicini, links the increase in 
births to the changed economic situation. In sum: more 
money, more babies’ 


“Nowadays,” Calissano points out, “no one is so naive 
When one brings a child into the world one realizes that 
a certain imvesiment is required to allow the child to get 


set up im society. In this area, ignorance 1s not admuss- 
then the couple decides to have a child. They can afford 
it.” 


analysis of the 


' perennially ; 
Catholics and delights the forecasters at INPS [National 
Social Welfare Institute] (someone must still work to pay 
for the pensions of older Italians), lay people and the 
neo-Malthusians are suspicious. They are ready to argue, 
to contest the figures. Inevitably, the debate over the 
baby boom has already begun. But the storks don’t mind. 


They are flying high. 


* EC Over of Bagnoli Closure 
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[Article by Emanuele Riccardi: “An Outpouring of 
Bile™} 


[Text] Martin Bangemann, new European commissioner 
for the internal market and for industry, and Leon 
Brittan, in charge of competition and state assistance, 
who were installed in Brussels just a few days ago, don't 
know how to handle this one. The arguments and 
maneuvers in Italy in the government and among parties 
and unions over the future of the steel plant in Bagnoli 
are for the former Federal German minister of ecopsxiy 
and the former British minister of industry a complete 
mystery. There is an agreement among the !2 of the 
EEC, unanimously agreed to on 23 December 1988 in 
Brussels, that authorizes the Italian Government to pay 
more than 5.1 billion in assistance to the stcel industry in 
exchange for the closure of several sice!l plants, among 
them the smelting division in Bagnoli, and the sale of 
other plants. No other interpretations are possibic. 


What they are saying in Brussels 1s that esther the Italians 
sign agreements blindly without fully understanding 
their meaning, and then, once they are back home and 
faced with the unions, they go back on the word they 
have given to their community colleagues, or cise they 
are driven by motives that seem incomprehensible on 
the other side of *'.c Italian borders—that is, unless the 
imminence of the European clections (the vote is in 
June) explains the attitude of the vice president of the 
council, Gianni De Michelis, who is opposed to any 
shutdown at Bagnol: 


Experts interviewed in Brussels by IL MONDO—offi- 
cials of the European Commission, the sicel lobby, and 
diplomatic missions—tend to choose the second or the 
third hypothesis. This is also because no one in the 
community mileu has any doubt whatever about the 
competence and dedication of the minister of state 
participations, Carlo Fracanzani. who 1s considered an 
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competition 

SeesEl bas 0 Liab snlnion of do Bathe miniaes 
whom he negotiated for several weeks, even Ly aby: 
was this same Sutherland who had emphasized a little 
before leaving Brussels that, even when the difficulties of 
the Finsider case are acknowledged, he did not consider 
Italy very trustworthy on the subject of state subsidies. 
“Italy is first in rhetoric,” he had said, “but it is perhaps 
last in respecting the laws of the EEC.” 


possibility that everyone in the 
discount. Principally because they are 
the steel case in detail, > one Gabe to liters 
about taking a position for the time being. 


on page 10 of the definitive text of the 
on Italian steel (a document consisting of 15 folders). 


This document indicates that the closures must be com- 
pleted by 31 March 1989, with the exception of the 
smelting division at Bagnoli, closure of which must be 
completed by 30 June 1989. “If there are substantiated 
reasons of a technical nature,” the document specifies- 
.“the commission may grant a short extension to the 
deadline of 31 March”—without indicating, however, 
whether the extension applies to the case of the June 
deadline as well, that is, for i. In Italy many think 
so, Fracanzani in the lead. In and in the other 
capitals, especially in Bonn, in The Hague, in London, 
and in Luxembourg, everyone holds that the date for 
Bagnoli cannot be changed, there being no trace of such 
a possibility in the text ratified. 


One fact seems very clear: It is almost impossible to 
renogotiate the agreement reached in December 1988 
because unanimity among the |2 is necessary, and this 
would be very difficult to obtain again. Furthermore, if 
Italy should try to be clever and pay the subsidic. 
without closing the smelting division at Bagnoli, Brussels 
could make the decision to block the subsidies (which, 
according to the steel people in the Belgian capital, is 
more than likely) and, furthermore, to demand restitu- 
tion of those already granted. 


The steel industry recovery plan (see tables) authorizes 
subsidies for financial restructuring and operations and 
subsidies for closure in the amount of 5.17 billion lire 
distributed as follows: 4.432 billion for reimbursement 
of the debts of Finsider, 245 billion as compensaation for 
the loss of Finsider plants to be closed or sold; 288 
billion to cover the msk that the proceeds of the sales may 
be lower than the 1,500 billion expected; and, finally, 
205 billion to cover the expense of closing the plants. 


AWAITING DEMOLITION 
(Plants to be closed and their productive capacity in thousands 
of tons) 
Finished Products 
Pig Steel Hot Cold 
Iron Rolled Rolled 
Bagnol: 2,360 2,700 
Campi (heavy plate) 350 400 
Turin (commercial steel, rods) 375-250 
Terni (rods for reinforced 300 
concrete) 
Sesto S. Giovanni (commercial 230 
steel, rods) 

Turin 708 
Total 2,3503,425 1,180 708 
SOMETHING CAN BE SOLD 
(Plants that can be sold) 

Finished Products 
Pig Steel Hot Cold 
Iron Rolled Rolled 
Marghera (light and heavy shapes) 130 
S.Grovanni Vaidarno (light shapes) 150 
Sisma (heavy and light shapes, rods) 240 230 
Trieste 
Lovere 145 
Total 590385 6510 
* Industrial Orders, Sales Continue To Rise 


35280073c Milan IL SOLE-24 ORE in Italian 
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{Article by Elio : “Record Orders From 
Abroad—Up 17 Percent in the First 10 Months”] 


[Text] Rome—Orders and sales are marching along 
briskly, even though they have shown some signs in 
recent months of slowing down from the upward trend 
that has now lasted for a couple of years. The estimated 
results for 1988, which especially demonstrate sustained 
strength in the export component, remain very satisfac- 
tory, however. 
These are the conclusions that may be derived from the 
data distributed yesterday by Istat [Central Statistics 
Institute}, showing that in October 1988 the general 
industrial sales index, calculated on current sales and 
prices, stands at 232 (1980 base~100), with an increase 
of 5.3 percent compared to the previous month. In real 
terms, therefore, the growth in sales amounts to 0.3 
eS ee ae tion the fact that, in the 
October, the wholesale prices of nonagri- 
cultural products increased by 5 percent. 


In any event, in the first 10 months of 1988, sales 
demonstrated overall growth of 9.5 percent, with an 
increase of 8.9 percent in the domestic market, and one 
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of 12 percent for foreign markets. As regards economic 
disposition, the increase amounted to 10 percent for 


investment purposes, 10.8 percent for consumer goods, 
and 8.2 percent for intermediaries. 


On the sector level, considerable increases were involved 
in production and first processing of metals (+17.7 
percent), manufacture of electrical and electronic mate- 
rial (+15.8 peercent), wood and furniture (+14.9 
percent), chemicals (+14.6 percent), rubber and plastics 
(+14.2 percent), office and data processing machines 
(13.6 percent), and automotives (+13.5 percent). On the 
other hand, there were decreases in the oil industries 
(-2.4 percent) and in artificial and synthetic fibers (-1.5 
percent). 


Again in October 1988, the index of orders received by 
industrial sectors working on commission reached the 
241.7 level (base 1980-100), with an increase of 4.6 
percent relative to the same month of the preceding year, 
which is attributable to a modest increase of 3.8 percent 
in domestic demand and one of 6.3 percent in foreign 
demand. 


Comparison of the month of October 1987 with the same 
month in 1988 (synthesized in the adjacent table) shows 
the high point of growth, as regards sales, in the month of 
August 1988, with +19.3 percent, followed by that 
recorded in December 1987 with +15 percent. Again in 
August 1988, the greatest increase in orders was also 
shown: +36.2 percent. 


In the first 10 months of last year the index of orders 
increased by 11.4 percent because of an increase of 8.8 
percent in domestic demand and of 17 percent in foreign 
demand, which thus continues to climb rather briskly. 
Analysis of total orders for economic activities shows 
considerable percentage increases in transport articles 
other than automotive vehicles (+40.2 percent due 
chiefly to substantial orders for naval aircraft), in wood 
and wooden furniture (+19.8 percent), in manufacture of 
machinery and mechanical articles (+16.9 percent), in 
manufacture of electrical and electronic materials (+ 15.7 
percent), in automotive vehicles (+13.9 percent), and in 
office and data processing machines (+13.2 percent). 

Decreases were reported on the other hand in the preci- 

sion instruments sector and in artificial and synthetic 
fibers (-3.3 percent). 


Spain 


Basque Country Premier Interviewed 
PM 2303085689 Madrid CAMBIO 16 in Spanish 
20 Mar 89 pp 64-67—FOR OFFICIAL USE ONLY 


[Interview with Basque Country Premier Jose Antonio 
Ardanza by Gorka Landaburu; date, place not given] 


{Excerpt} [Landaburu] What do the Basque democratic 
forces intend to show by organizing a demonstration in 
Bilbao” 


[Ardanza] The basic aim of the demonstration is this: If 
this society has experienced such a major problem as 
violence, the solution also lies with society, which cannot 
remain aloof or feel uninvolved. 


{Landaburu] What has changed in the Basque Country to 
permit the future to be viewed with some optimism? 


[Ardanza] A crucial step was taken here when all the 
democratic parties signed the Ajuria Enea pact in Janu- 
ary last year. When we signed it we—even I—did not 
imagine the positive changes that subsequently occurred. 
Society responded to this accord hopefully and posi- 
tively, as shown by the response to ETA in the streets in 
1988. The truce suits us all because there are no attacks. 
However, we wonder about this, and say that we do not 
want truces or their extension: We want peace and a final 
truce. 


{[Landaburu] Who should be the catalyst and protagonist 
of this demonstration? 


[Ardanza] Undoubtedly Basque society. Neither the par- 
ties nor the Basque premier. 


{Landaburu}] What if it fails? 


[Ardanza] It will be a failure for Basque society and the 
man in the street, though | am sure it will be not a failure 
bul a great success. 


[Landaburu] What kind of appeal would you make for a 
large number of Basques to be in Bilbao this Saturday? 


[Ardanza] The appeals have already been made. The aim 
1s to exclude nobody, though we all know that the 
originators of this appeal are ETA and the Herri Bata- 
suna grassroots, which are somewhat disonented. How- 
ever, | repeat: There is room for all of us and all | ask is 
for people not to feel inhibited. 


{[Landaburu] What is your assessment of Antxon’s [ETA 
leader Antomo Etxebeste] statements in the newspaper, 
EGIN’ 


[Ardanza] My impression is of a change of language and 
tone, though no very clear conclusions can be drawn. Be 
that as it may, we must display great caution, as the 
parties do. We do not want a return to last year's 
frustration stemming from Emilio Revilla’s kidnapping. 


[Landaburu] What could happen if the truce 1s broken in 
Algiers’ 


{Ardanza] | believe society must not be treated irrespon- 
sibly. If a break im the truce occurs it will have a major 
impact. Basque society will not forgive it, because they 
will say: What—more attacks, more deaths, more bad 
publicity for our country’ We cannot accept this because 
we are committed to other plans called “Europe.” 
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[Landaburu] Do you not believe that ETA too ts reap- 
praising its political blueprint? 


Ardanza] Of course it must be difficult for them too. 
pornt 1s that they have projected the same message 
without any change for 12 years. Now it is difficult for 
them to change their message. Furthermore, whenever 
internal conflicts emerge they try to hide them, as shown 
at the latest HASI [main party of the radical coalition] 
congress. My impression is that there is little capacity for 
isal. However, | know they realize they are miss- 
ing Many Opportunities and that they are in a blind alicy. 
Al the same time we are about to construct new high- 
speed, modern European roads. 


[Landaburu] Does Basque society not concentrate too 
much on violence, independence, and the right to self- 
determination” 


[Ardanza] It could seem so, and it is truce, because 
whenever a Basque politician 1s interviewed these ques- 
tions seem to be obligatory. However, it must also be 
said that many things are being done in this country. We 
are still coexisting with violence, but investments are 
being made, jobs are being created, and new enterprises 
are being established with modern technology. These are 
Basque society's real challenges. 


[Landaburu] Are self-determination and the Navarre 
issue NOL sometimes used as smoke screens to conceal 


other problems? 


ee ee ee eee 

. At the moment they seem to be clinging 
desperately to self-determination and Navarre. How- 
ever, as a nationalist, and although some people may not 
loke thas, | must say that I cannot relinquish the objective 
of Navarre’s integration with the Basque Country. If | 
defend this stance | am told that | am supporting ETA 


weak attitude You cannot spend your life crying. putting 
the blame on others. For me it 1s a matter of personal 
pride, t does not suit me: | would rather endure, resist, 
and withstand. | will never act the victim, even on the 
issue of violence. 


meee oe Is the government's agreement with the 
Socialists in good health’ 


30 Dec 88 p $1-FOR OFFICIAL USE ONLY 
[Article by A.T/JAN.] 


Electronica, and the communications activities of Inisel, 
according to Claudio Aranzadi, minister of industry and 
energy. the Ministry that sponsored the operation. Aran- 
radi also referred to the plan to create a major Spanish 
software firm based on the merging of Entel. a Telefonica 
subsidiary, and Eria, an INI subsidiary. 


The munsster of industry hasled the agreement. pointing 
out that i “opens a process of industrial cooperation (...) 
and entails a decisive step towards a restructuring of the 
professional and defense clectronics sector” In Aran- 
zadi's view, “the Ministry's role will be to catalyze 
business-merger proposals by private enterprise (in these 
sectors). In this regard. the minister alluded to the 
desirability of fomenting merger agreements among 
other companies that manufacture complementary prod- 
ucts, through an “obviows process of mmterchange of 
assets.” and cited Ceselsa and Abengoa as surtable part- 
ners om thes industry. 


Under the terms of the protocol, Amper will absorb the 
human assets—some 450 employed workers—and por. 
foho of orders—1!.000 millon pesctas—of Marcon 
Espanola. a former subsidiary of Standard Electric. 
which 1s currently on the brink of bankruptcy. according 
to sources close to the negotiations Marconi's losses this 
year will total between 800 and |.000 millon pesetas 


Together with Marconi. Amper will absorb Pesa Electro- 
mica, manufacturer of television cquipment for profes- 
sonal use. and the civil and military telecommunica- 


trons lines of INI's electronics “mintholding™ company. 
Inisel. which includes the Radite program 
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This new company will have billings of some 10,000 
millon pesetas. 
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sector, 
according to Aranzadi. 
* CASA Cadiz F Reported 


354800S6c Madrid EL PAIS in Spanish 
27 Dec 88 p 63—FOR OFFICIAL USE ONLY 


[Article by Antonio Yelamo} 


— Cadiz—CASA [Spanish Aircraft Manufacturing 
. Inc] submitted a project to the Andalusian 
Junta yesterday for the expansion of its Cadiz city plant. 
The project calls for an investment of over | .000 millon 
and manufacture of components for the future 
A [European Fighter Aircraft], The company capects 
this investment to benefit from the relative regyonal 
mcentives. 


components, 2 process based on 
superplastic forming and diffusion welding. techniques 
developed by four countries, namely: the United 


; y has cited the 
active role played by the mayor of Cadiz, Carlos Diaz. 


Recently, CASA inaugurated another factory at Puerto 
Real, a suburb of Cadiz, to manufacture components of 
the MD-11 for McDonnell Douglas, the U.S.-based 
multinational. With these investments, CASA sharpens 
the perception that “the Bay of Cadiz stands out as an 
eminent enclave of new acronautical-technology indus- 
tries.” Owing to other projects related to the acronautics 
industry, Andalusia is now the center of this sector. The 
auxihary indusines generated by these activities can 
revitalize Southern Spain's depressed labor market. 


EFA and AX Projects 


The Ministries of Defense and Industry have a dual 
interest in planning to participate in the EFA project. On 
the one hand, the Spanish Air Force will thus be 
equipped with a plane that will be common to the 
European air forces of the 1990's. And on the other 
hand, the commitment obtained by the Spanish negoti- 
exchange for the nation’s | 3-percent participa- 


The Spanish negotiators cxhausied and caceeded all 


stand The human and financial resources to be devoted 


ahead, but, for the moment, the number of engincers 
working on its development has been reduced to mini- 
mum levels.” say sources close to thes professional group 
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* CASA End-of-Year Performance Reported 
354800566 Madrid EL PAIS in Spanish 
28 Dec 88 p 62—FOR OFFICIAL USE ONLY 


During the year, on the other hand, CASA succeeded in 
cootaineion tn tentehtinhadhathdn te Getiuedonel 


One of the principal variables in the ‘CASA restructuring 
plan revolves around the investmen’. outlay the INI must 
undertake over the next several years. Based on the 
company's calculations, the INI will have to allocate a 
a ee through 
1990. 


This week, CASA delivered the first horizontal stabilizer 


As of a few days ago, CASA delivered two CN-235's to 
sigised a protocol with the French Defense Ministry for 
thy sale of up to 15 planes of this type. 


* Consortium to U Spain's Mirage III's 
354800S6a Madrid EL PAIS in Spanish 
28 Dec 88 p 19—FOR OFFICIAL USE ONLY 


[Article by Carlos Yarnoz] 
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ment of 23.330 million pesetas. The Government com- 
even 








ers have been at loggerheads throughout the negotia- 
tons. 

[Boxed insert| 

Fight For a Market 


' had the: set on 
the big market that lay ahead: The upgrading of the 
1.200 Mirage III's currently im service worldwide. 


In Spain, the tensions between CASA and Ceseisa— 
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This agreement cannot go into on | January. 
because it has not been ratified by the legislatures in the 


the amowr' of 15 percent, was planned for | January 
1989. *) vy autumn the government decided to 
speed « <n an effor to slow the inflationary 
spiral. ly (ke =. “penesh customs duties on Commu- 


nity mdustna ducts were set at 47.5 percent, thus 
encouraging an imcrease in imports of certain food 
products. which counteracted the rise in prices 


This advance in the schedule presumed that there would 
be no reduction in Spanish customs duties on | January 
1989. In theory. the next reduction will occur at the 
beginning of 1990. with another 12.5 percent, 
Spanish industrial goods subyect to a customs rate of 3 
percent 
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appointed to the National Fire Fighters Academy by the 
ministry in order to effect changes in training. He 
regularly complained about the lack of support and 
supervision by the Fire Division, which was under 
Docters’ jurisdiction at Foreign Affairs. The criticism 
was not well-received. 


Vos had also criticized the quality of the instructors, 
primarily officer fire fighters who taught in their spare 
time. These officers were fearful of losing their lucrative 
second jobs, and unleashed a campaign against Vos. 
Because of the complaints, an investigation, initiated by 
Docters, was set in motion, and a survey among the staff 
members at the fire fighters academy was ordered. Vos: 
“The outcome was already clear, because naturally | was 


not popular.” 
Raid 


Docters recommended that Vos be dismissed for incom- 
petence. The dismissal order was signed by the late 
Minister Rietkerk, without the knowledge of then-State 
Secretary Van Amelsvoort, who was busy looking for 
another post for Vos. Only years later, after returning to 
his previous position was impossible, was Vos exoner- 
ated of all blame. In a confidential report to Minister 
Van Dijk, dated 15 June 1987, the Advisory Commis- 
sion on Dismissals for Incompetence and Disciplinary 
Penalties concluded that Vos was free of reproach. 


Halfway through the affair, which took place in late 
1985, and which Docters is not willing to discuss, a 
“raid” occurred at the office of Vos’ attorney, Mr G.R.A. 
Apol of the Federation for Mid- and High-Level Officials 
in Government and Education. The request for Vos’ 
dismissal, Docters had always gruffly maintained, was 
based on a secret report from the National Psychological 
Service (RPD). Apol, who had gotten his hands on a 
leaked copy, considered this allegation to be deception. 
His copy of the document showed that the RPD report 
could not be used as a basis for the dismissal, as he 


impressed upon a perplexed Docters during a meeting. 


Several days later, Apol was visited by Mr. G. Schmidt, 
then the head of the Mobility Advisory Office of the 
RPD, and closely involved in the investigation at the 
Fire Fighters Academy. Schmidt asked to take a look at 
the leaked report. The lawyer gave it to him, and 
Schmidt quickly tore off a corner of it, saying that with 
that sample he could find the source of the leak through 
“paper-technology research.” Apol had the clear impres- 
sion that Schmidt was a BVD agent, which the latter 
vehemently denies. Furthermore, the lawyer assumed 
that Schmidt, who was acting director of the RPD from 
1986 to 1988, was acting under orders from Docters. A 
serious matter, in the opinion of Apol, who entered a 
complaint with Foreign Affairs. 


Beginning next week, Docters will have a staff of 700 
under his direction. His budget is 53 million guilders, of 
which some two million is earmarked for “secret expen- 
ditures.” However, Docters has not achieved the post 
that he wanted: director-general of Public Order and 
Security. His rough-edged character got in the way; in the 
race to succeed De Graaf, who was retired prematurely 
by Van Dijk in 1987, Docters finished second behind the 
mayor of Delfzijl, 1.W. Opstelten. 


Docters felt passed over, and wanted out. The BVD had 
for some time been looking for a suitable successor to 
Director Aart Blom, who was to take an early retirement 
at age 60. Minister Van Dijk advanced the disappointed 
Docters, and was thus rid of a top official who elicited 
dissatisfaction from all sides. 


Including dissatisfaction from the police unions. No 
more negotiations with Docters for Koffeman. Quite a 
relief, even if the move to the BYD is no reason for 
Koffeman to rest easy. “A person who plays with power 
is not necessarily untrustworthy,” he says, “but we must 
keep an eye out, because the BVD is a vulnerable 
instrument.” 


United Kingdom 


Prime Minister Thatcher To Visit Nigeria 28 Mar 
PM2303 163989 London THE TIMES in English 
23 Mar 89 p 8&—FOR OFFICIAL USE ONLY 


{Andrew McEwen report: “Thatcher To Visit Nigeria as 
Debt Rescheduling Deal is Agreed”) 


[Text] As Nigeria reached agreement yesterday with the 
West on a massive programme to reschedule its vast 
commercial debt, it was announced that Mrs Thatcher is 
to visit Lagos on Tuesday. 


She will hold her second talks in 15 months with Presi- 
dent Babangida, taking relations beween the two coun- 
tries to their highest point for years after a period of 
frostiness. The Prime Minister is detouring on her jour- 
ney from Morocco, which she visits on Monday, to 
Zimbabwe and Malawi. Apart from her private talks 
with the president she will be the guest at a lunch 
attended by senior members of his government. She last 
visited Nigeria in January, 1988, when relations were 
still recovering from disputes over Britain's refusal to 
extradite Mr Umaru Dikko, a former Nigerian minister, 
who was found in a crate at Stansted Airport heavily 
drugged. A Nigerian was subsequently jailed for 12 years 
in 1985 for attempting to kidnap him. This was followed 
by an Anglo-Nigerian row over new British rules requir- 
ing Nigerians to obtain visas before visiting Britain. 
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Alhaji Abubakar Alhaji, Nigeria's Minister for Budgets 
and Planning, said yesterday: It is a very important 
development for Nigeria. The effect is that instead of 
having to spend 83 per cent of our external receipts on 
debt servicing, we will spend 23 per cent. The remaining 
money can be put to other uses.“ 


The deal would not have been possible but for earlier 

ts between Nigeria and the International Mon- 
etary Fund and the Paris Club, a forum for discussing 
government-to-government debt. In both cases, Britain 
influenced other nations to take a positive view of 
Nigeria's economic reforms. It was particularly effective 
at a recent Paris Club meeting at which there was 
suspicion that some countries were being favoured by 
Nigeria over repayments. Britain helped smooth over the 
row and Lagos has since received loan pledges totalling 
$600 million. 


Last year, Britain announced a $100 million grant to 
Nigeria, one of the largest single gifis ever made under 
the British aid programme. Soon afterwards, Japan 
announced a $200 million soft loan (at 2.9 percent 
interest) and said this was designed to show its wish to 
work more closely with Britain in foreign policy. 


Howe Comm ats in Commons on Hong Kong 
PM2303 164189 London THE GUARDIAN in English 
23 Mar 89 p 1S—FOR OFFICIAL USE ONLY 


[Report on Foreign Secretary Geoffrey Howe comments 
to House of Commons Foreign Affairs Committee on 22 
March by diplomatic editor Hella Pick: “Bill of Rights 
Possible for Hong Kong™} 


[Text] Britain is ready to enshrine the UN covenants on 
human rights in Hong Kong in a bill of rights to be 
enacted before the transfer of power to China, the 
Foreign Secretary, Sir Geoffrey Howe, told MPs yester- 
day. 
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But he refused to hold out any prospect that the govern- 
ment can be persuaded to relax its policy of denying full 
British passports and the right of abode in Britain to 
Hong Kong people. 


“I don't believe it would be realistic to lay before 
Parliament a bill conferring the right of abode to almost 
three and half million people from Hong Kong,” the 
foreign secretary said. 

He added that he had reflected long and hard on whether 
there was some way of applying greater flexibility in 
considering applications for immigration from Hong 
Kong. But the government had concluded that there was 
no way of identifying “a resting ground”. 


The Foreign Secretary was the first witness during hear- 
ings which the all-party House of Commons Foreign 
Affairs Committee is holding on the implementation of 
the 1984 Sino-British agreement to transfer sovereignty 
of Hong Kong to Beijing in 1997. 


The Governor of Hong Kong, Sir David Wilson, was 
questioned about his role in dealing with the fears being 
expressed in Hong Kong over the way their interests are 
being defended during the transfer of power. 


Disquiet both in Hong Kong and in Parliament here over 
Hong Kong's autonomy under the Basic Law now being 
finalised by China, as well as over the British Govern- 
ment's policy on immigration from Hong Kong. 
prompted the Foreign Affairs Committee to launch its 
inquiry. 


In addition to hearings in London, it will visit Hong 
Kong and Beijing next month, and plans to complete its 
report in record time, by the end of July. 


This would probably allow for account to be taken of its 
recommmendations before the third and final draft of 
the Basic Law is completed this summer. 


Mr David Howells, chairman of the committee, said 
yesterday that “immigration appeared to be one of the 
most hotly debated issues in Hong Kong”. 


The Foreign Secretary disclosed that so far only 60,000 
people had opted to use the British National Overseas 
(BNO) passport, which the authorities in Hong Kong 
began issuing two years ago, as a document that would 
guarantee its holders freedom to travel even after 1997. 
But it did not entitle them to live in Britain. 


He was optimistic that more of Hong Kong's people 
would apply for the BNO passports now that it was 
becoming clear that countries around the world were 
willing to accept it. He stressed that it had been a 
significant, even unexpected, achievement that Beiying 
had been persuaded to allow BNO passports to be issued 
to Hong Kong, whose citizens would become Chinese 
after 1997. 
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The Foreign Secretary repeatedly stressed that, so far, 
Hong Kong has been a success story. China, he argued, 
was displaying an unmistakable interest in preserving 
Hong Kong's economic status. 


This was also very strongly emphasised by Sir David 
Wilson, who claimed that Hong Kong, “this tiny place,” 
had become crucial to China's own economy. Hong 
Kong was now China's biggest trading partner, it con- 
tributed 60 percent of China's external investment and 
“1S crucial to mainland China's modernisation”. 


China understood that it was vital to preserve Hong 
Kong's economic prosperity and economic autonomy. 


Sir Geoffrey, and later Sir David, were on the defensive 
in handling questions about the lack of progress towards 
a more representative government for Hong Kong and 
were even more guarded in responding to MPs concern 
that the Basic Law fell short of guaranteeing full auton- 
omy to Hong Kong. 


The Foreign Secretary was pressed hard on human rights 
guarantees for Hong Kong after 1997. He said that “a 
Hong Kong bill of rights is a possibility still open to us,” 
all the more so since the Basic Law only endorsed a 
general commitment to respect human rights, but pro- 
vided no details. 
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